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TURKEY, ITS CREDIT AND FINANCE. 


Tse Ottoman Empire previously to the Crimean War had only a 
small debt: since then it has grown to close upon a hundred 
million sterling, and although the commerce of Turkey, and 

resumably her revenue, have increased, the expenditure of the 
State has apparently outstripped its income. In order to pay 
off these’ former onerous loans, the Government is continually 
contracting new debts, unmindful of the fact that while the 
system lasts the credit of the empire is diminishing. From the 
new vizier better things were anticipated, but even the most 
upright, energetic, and intelligent Turkish statesmen find their 
plans controlled by routine and intrigue. Another loan of 
£11,000,000 stock has been issued; and for this the London 
Stock Exchange Committee has granted a settling day, but 
withholds the question of quotation until satisfactory explana- 
tions are given in reference to the course pursued by the 
Turkish Government, and vindicating it from the objections 
raised by the Council of Foreign Bondholders and others. The 


' Ottoman Ambassador hétre has made a communication on the 


subject, but it has been held to be only partially explanatory ; 
and the result isas stated. The denial of a quotation—even 
its postponement—of a foreign stock on the exchange is a very 
broad slur and severe blow to the credit of the State in question. 
In this matter of Turkish loans certain considerations are of 
too much importance to be lost sight of. The government of 
the Sultan under the pressure of financial difficulties borrowed 
at a ruinous cost, and by the grasping Greeks has been prett; 


well preyed upon. Thesesharp gentlemen, unable to cope wit 
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Mirza in the field, are undermining him in his weakest point, 
that is, financially. An instructive chapter of the Ottoman 
Government’s money dealitigs with the Greek bankers might 
be written, but this is beyond the purpose here ; it is sufficient 
to observe that viziers after viziers have run their country into 
debt recklessly and at extravagant rates, and that now the 
empire, althotgh more flourishing in its commerce, is, consider- 
ing its indebtedness, considerably poorer than previously to 
1853. The Turks are undoubtedly an honest race, and to their 
utmost will strive to discharge their obligations ; but getting into 
deeper debt in order to do so is certainly the extreme of folly. 
A new loan of eleven millions at nine per cent.; and issued at 
14 under par, is ominous. The government of the Sultan seems 
as a matter of course to come to English capitalists when it 
wants money ; but, as the hesitation of the Stock Exchange Com- 
mittee proves, this system is in danger of being pushed too far. 
Does this mean that Turkey is undeserving of credit? No; 
but it points in the first place to caution, and ii the next to 
the necessity of making some arrangement for a real guarantee 
against extravagant expenditure on the part of this our debtor ; 
in favour of economy, and, without interfering with the sove- 
reign rights of the Porte, the appointment of a joint authority 
to watch over the means by which the interest and repayment 
of the debt may be provided for. Mr. Layard’s commission has 
done little good, and something a little more effective is de- 
manded. The first to be undertaken would be to consolidate 
the debt. Turkey at present is indebted in twelve distinct 
loans, all on different terms, most of them bearing six per cent., 
one tive, another four, and this latest nine. All stand at a dis- 
count ; some to a greater, others to a lesser extent, according as 
the special securities are deemed better or worse. Why not 
consolidate them all, on equitable terms as between each other, 
and make them then an equal charge upon the general revenues 
of the empire? This could be easily effected, and it would 
greatly simplify the comprehension of Turkish finance, which 
few persons except the professionally initiated in such matters 
can understand. But, after all, the only true remedy is to be 
found in state economy. Until lately the word and the thing 
have been equally unknown in the land of the Mussulmans. 
How is it possible for a nation any more than an individual to 
get out of debt in any other way than by diminishing its ex- 
diture, while increasing its income? The former alternative 
is indeed obviously the better of the two, since experience has 
shown, and in no instance more conspicuously than in England, 
that the augmentation of expenditure treads with increasing 
closeness upon the heels of advancing income. Whether by 
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propensity, design, or accident, it is the same. As far as Turkey 
is concerned, it behoves his Imperial Highness to look sharply 
after this most vital question. Abdul Aziz is no slave to 
odalisques, but is the husband of one wife, nevertheless he 
is possessed of more expensive tastes. He is said to have a 
passion for expensive public displays, which end mostly in smoke 
and feasting et preterea nihil, for gorgeous palaces, and costly 
ironclads, which cannot possibly prove of any use, but must 
remain mere playthings. Nor are the taxes properly collected, or, 
it might rather be said, accounted for. Probably since the era of 
the French fermiers générauz no such organised plundering of 
the resources of the State has been witnessed. These are causes 
of weakness, if not of decadence in Turkey, and it must be 
admitted that the period ehosen for the launching of this new 
and considerable loan on the English market is singularly 
inappropriate. 

First, there is a growing tightness in the money market 
throughout Europe ; and next, doubts hang over the objects of 
the Imperial eagles who perched together on the Spree a 
fortnight back. Anything may be denied, and diplomatists 
are adepts in the art of making falsehood look like truth. No 
person of ordinary intelligence can doubt but that the Eastern 
Question was a principal topic of the conversations at Berlin. 
And surely in every arrangement proposed Turkey must have 
figured as the victim. The purpose of the German Empire 
is plain: to have at least the moral guarantee of its two 
powerful neighbours to the new settlement of Central Europe ; 
that of Austria to be secured on the side of the Lower Danube 
and of her Sclavonian provinces; and that of Russia to take 
possession of Constantinople, and annex the Turkish Empire. 
The opportunity is considered propitious : France disabled, and 
England isolated. It is for Turkey herself to put her shoulders 
to the wheel. If she shows real earnestness in doing so, by 
consolidating her debt, on equitable terms, cutting down expen- 
diture, and energetically introducing order into the collection of 
' the taxes, she need not apprehend any refusal of financial aid 
from English capitalists. Butin the absence of good evidence 
of such efforts the London market will naturally be chary to 
invest more money in Turkish securities. It is to be hoped 
that there is to be found among public men in the Ottoman 
Empire financial ability and integrity adequate to accomplish 
this result. Neither England nor France has ceased to feel a 
strong interest in the future strength and prosperity of Turkey. 
As to the prospects of the new loan, and how it is to-be dealt 
with here, all that can be done is to wait. 
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EUROPEAN MONETARY AFAFIRS. v , 1 


No doubt can be entertained but that the money markets of 
Europe are in a somewhat abnormal state. Nor could it be 
otherwise. The enormous displacement of currency—whether ' 
in cash or credit in the form of bills matters nothing—must ; 
have been foreseen as certain to lead to considerable changes. 
As for the finances of France itself, the surprise is that they 
have been found to possess so much vitality. The latest return 
of the Bank of France shows a not unfavourable record. The 
cash and bullion in the vaults was as nearly as possible one-third , 
of the amount of notes in circulation. Other items, however, 
show that business affairs are not quite so brisk as they have been. ' 
Ninety-six millions of paper afloat; and this a forced currency, 
with thirty-one and a quarter millions of bullion in possession, +q- . 
might suggest the possibility of returning to cash payments. 
This is the one thing which France has to desiderate. In the 
absence of the convertible bank note no real prosperity need be 
looked for ; and the country possesses ample resources, although 
somewhat strained by the exactions of the indemnity. The credit 
of France, even now, may be said to stand as —_— as our own ; 
and this repute she has earned by honest dealings through- 
oat. A rather doubtful question, however, is that of taxation. 
The yield of the new imports has fallen short of expectation. 
To a patriotic impulse, especially if stimulated by hope of gain, 
the French nation yields more readily than any other. The 
latest loan bears witness to this. The people will subscribe, or 
the bankers for them; but to pay taxes of which they do not , 
comprehend the application, they have an aversion similar to ¥ | 
that of Wat Tyler. The new taxes imposed last session have } 
produced less by three millions and a half sterling than was | 
calculated. The expenditure is equal to, probably upwards of, : 
our own, arid debt is accumulating, for another loan may with | 
certainty be anticipated. To be sure, the naval expenditure has . 
been cut down, ships put out of commission, dnd men dis- } 
charged ; but, on the other hand; the army is in course of re- 
organisation and reinforcement as respects both personnel and 
materiel. Our neighbours, however, have had such an exuberant 
harvest this season as has not been experienced for many years ; 
and, as our own is only indifferently good, we shall likely become 
debtors to them for a portion of supplies of corn. 

A more marked feature, however, of the result of the in- 
demnity payment, so far as it has been made; is seen in the 
activity. of speculative schemes in Germany. Promoters of all 
kinds find therein their harvest, and people generally act as if 














European Monetary Affairs. 841 


there would never be an end of money. But they have had a 
fuir warning. The raising of the rate of discount at Berlin and 
Frankfort, followed with unusual promptitude by the Bank of 
England, interposes an obstacle to wild and senseless schemes 
of new banks, new credit companies, et hoc genus omne, as if the 
machinery of banking business in Europe were not already 
sufficient for the work. Although France has lost the large 
amount of the indemnity, it is pretty certain that Germany 
will not profit much by the money. The Teutons are a frugal 
and thrifty race, but the unexpected acquisition of great wealth 
is perhaps more apt to turn their heads, for that very reason. 
At any rate, whether spending the money in foolish specula- 
tions or in hoarding it, they haye, or certain classes among them, 
managed to drive up the rate of discount in their own monetary 
centres and also here. It is difficult to believe in hoarding. 
The Imperial Government may indeed, and probably will, keep 
a strong reserve in specie for military exigencies, and this will 
represent so much money withdrawn from the market; but 
after all it can only be comparatively a trifle. Besides, the 
science of banking is now so well understood throughout Europe, 
thanks to the example set by England, that, on the one hand, 
people are not disposed to allow their money to be idle, and on 
the other, by timely action in reising the rate of discount a 
check is imposed upon embarking in specious and hollow 
undertakings. 

As respects our own monetary position, it never has been 
more sound. A very heavy failure which, if there were 
anything at all rotten in our commerce or finance, would 
have brought many houses to the ground, has produced no 
effect of the kind. Nearly all the joint-stock banks are doing 
good and safe business, and paying splendid dividends. This 
is due mainly to the prudent and firm course pursued by the 
Bank of England, and that policy is due to the provisions of 
the much-abused and little-understood Bank Charter Act. Four 
per cent. is not an onerous price for money, and it may go up 
to five without any inconvenience, except to speculators who 
may have committed themselves. From another point of view 
the nation may be congratulated on its financial position. 
Although we shall have to pay more than three millions to the 
United States, the Chancellor of the Exchequer will be in a 
position next April to declare a surplus, and the budget of 
1873 need show no addition to that bateful impost the income- 
tax. The movements of the continental money market cannot 
much affect us. If Germany has deposits here or bills accepted 
ty English houses, she may of course withdraw her cash and 








842 Speculation in Germany. 


realise ; but she cannot demand more than we owe; anything 
more she will have to pay for. But nothing of this kind need 
be apprehended. French finance is still good. For the reasons 
assigned, that of Germany requires to be watched; and the 
English market possesses guarantees of a high order in the 
intelligence and prudent management of the London banking 
managers. 
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SPECULATION IN GERMANY. 


A crisis in the German banking world may be distinctly de- 
scried as being not far off. A degree of inflation exists in 
Frankfort and Berlin, and in other minor centres, which is 
both unusual and dangerous. Nor is this contined to banking 
business: the baleful spirit of overdone speculation is preva- 
lent in almost every quarter in which it can find scope. The 
moneys received from Franee, and which were lodged with the 
bankers, have been invested in securities that may turn out to 
be fallacious, but which, at any rate, are irrealisable at present, 
and as they are called for by their owner—in this instance the 
German See Ge banks which have so grossly mis- 
understood the very first principles of their business are draw 

ing accommodation bills upon each other; in homely language, 
flying kites. These, however, the establishment at Berlin 
declines to discount, as being illegitimate; and in this refusal 
it acts with propriety. This is the first visible sign. The rise 
in the rate to 5 concurs. And, as there necessarily exists 
sympathy throughout, we share in it. Our Bank rate has been 
raised, and probably will advance still further, in consequence 
of the German demand; and this latter, seemingly inexplicable, 
is susceptible of explanation. In another page it is stated that 
North Germany has not been a borrowing nation. Its people 
are of too frugal habits to run intodebt. There are, therefore, 
no quotations of Prussian Government securities. But under 
these circumstances nothing is more natural than, when an 
enormous influx of money takes place, a reaction in the way of 
extravagance should follow. So it is in this case. Fresh banks, 
which reasonably cannot bope for healthy and permanent busi- 
ness, are started. We hear of building companies, the most 


deplorable of ali; and credit companies; and railway enterprises ; 
and, in fact, almost every form of expenditure that can be con- 
ceived, and which, even if solidly founded, would require years 
to be developed into paying establishments. 

This German monetary disturbance is only temporary. The 
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ptice of money may for a time rise and fall, but yltimately it 
will find its level. There is no paradox in the matter, When 
people have more means than they can employ in ordinary 
productive trade they run into wild schemes. For the most 
part these are abortive. Large amounts of cash are held on 
German account, in various forms. It means little or nothing 
to say that the specie itself must return, and is indestructible ; 
but the losses in useful material and in personal expenditure, 
which produces nothing, are only reparable by the exercise of 
industry. Germany, we are afraid, is in the way of being 
corrupted by the gold of France; but although a crash may 
occur east of the Rhine, we may suffer somewhat, hut not 
materially, Money may become a little higher; still we can 
easily bear 5, or even 6, per cent. chee 
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CHAPTER XXXV. 


TsapoRE MEIVILLE RECOVERS, AND RENEWS His ENGAGEMENT WITH Dona 
IsaBzL —FRANcIScO BUSTAMENTE URGES IsaADORE TO BE UP AND 
STIRRING RESPECTING BUSINESS ; OTHERWISE THE OBJECT OF THEIR 
VISIT MAY BE FRUSTRATED. 

* Ah wad the Gods the giftie gie us, &c.””—Burns. 


IsaporE MEIVILLE, who had been joined by Francisco Bustamenté at 
Don José’s charming retreat, was now sufficiently convalescent to 
take long walks abroad in the early morning, ere the sun’s rays had 
acquired too great power, or in the evenings, which in this moun- 
tainous region were generally cool and pleasant, always, however, 
accompanied by his host, or by Francisco Bustamenté, and attended 
by a servant, while, not unfrequently, Dojia Isabel would form one 
of the party. 

After afew weeks’ residenge in the Sierra, Isadore was so much im- 
proved in health and strength that he was able to stroll forth for a 
short distance into the valleys alone, and breathe the pure air, and 
enjoy the beautiful scenery which extended in every direction. 

The gorgeous beauty of tropical scenery is enchanting both to the 
sight and senses, Summer in these delightful climes reigns perpetual. 
Few trees shed their leaves so completely all at once as to be quite 
bare. One brilliantly-coloured plant rapidly succeeds another, and 
many blossom and flower twice or thrice in the year. The great 
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variety of palms, ever graceful, continuously put forth new branches, 
and the morning and evening air is so clear, so sweet, so fresh, that 
the stranger is led to wonder that even the scorching heat of the 
mid-day can be productive of disease in such a climate. 

One evening Isadore Meiville strolled forth alone into a favourite 
scene—a lovely valley that formed a gorge between two towering and 
picturesque mountains. The path he pursued now wound gently 
upwards, and across level ground ; now downwards, and over green 
sward, and by the brink of narrow streams, crossed by rugged trunks 
of fallen trees, now sluggish and clear, anon brisk and brawling. 
Suddenly it turned aside into a grove of the Traveller’s Tree, a marvel- 
lous specimen of vegetation, appearing (in the grove) like one vast 
thicket, singularly imposing in its beauty and variety of form and 
colour. 

Thousands of these trees were growing vigorously, side by side ; 
hundreds had toppled over and fallen against each other, while others, 
utterly uprooted, had fallen to the ground, where they lay rotting 
away, while still fresh life started forth from their decay. The road 
through this dense forest was simply a narrow path, forced by the 
country people who made a short cut through the wood to the nearest 
town, although there were frequent natural openings, and every now ‘ 
and then the wanderer came forth from the impenetrable walls of ‘ 
gigantic interlaced leaves and branches into an open glade, over 
which the moon shed her silver light, with a brilliancy never seen in ; 
the temperate zones. 

On, still onwards, wandered Isadore, until he had passed through ‘ 
this forest into a wilderness overspread with the wild citron-tree, | 
rising to the height of twenty feet, and laden with its burnished 
golden fruit, pendent amidst masses of leaves of vivid green—like 
topazes set amidst emeralds. Then further on, and the valley in- 
creased in breadth, and the green sward was almost concealed by the 
thickets of wild raspberry with its hirsute, prickly, vine-shaped 
leaves, and its scarlet berries. In the distance the plain was en- 
circled with tall bamboos with leaves of extraordinary luxuriance of 
growth, and whose straight, smooth trunks appeared strangely in 
contrast with the graceful curves of the slim white palms clothed in 
their fantastic, feathery, green foliage. 

On this spot, seating himself on the trunk of a fallen tree, Isadore 
Meiville lingered to admire the glorious beauty of the scenery. Save 
that now and then a green parrot flew across the plain uttering a 
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wild scream, and then remained chattering awhile with its mate 
before it sought its nest, and save the hum of innumerable winged 
insects, there was not audible a sound of animal life ; but from the 
distance came softly to the ear the musical measures of a small 
cascade, the waters of which, after springing gracefully from rock to 
rock, mingled with those of one. of the narrow streams already 
alluded to, and from the trees came that sound of curious, stealthy 
whispering, that unwritten, unspoken poetry that has sounded from 
the forest lords from their creation, and that inspired the pagan mind 
with the beautiful myth of the Hamadryad. To one recovering from 
long illness, the scgne had an indescribable charm. Everywhere, in 

whatever direction the eye was turned, there appeared a rank 
luxuriance of growth, a wild, strangely intermingled assemblage of 
vegetable giants, around and amidst which tangled festoons of 
creepers, covered with brilliant flowers, hung down like wreaths of 
strung jewels of matchless beauty. For a considerable time, he 
hardly knew how long, Isadore Meiville sat, now gazing upwards 
into the star-spangled heavens, now gazing around him upon the wild 
witchery of nature, absorbed as it were in thought, and yet uncon- 
scious of his thoughts, when he was startled from his reverie by a 
crackling noise, as if some footstep of man or beast had trodden upon 
one of the rotten branches that were scattered at intervals around. 

The noise recalled him to himself. He knew not the hour, but he 
felt that it was growing late, and that it was time for him to retrace 
his footsteps homeward. He rose, and glanced around him to dis- 
cover who or what it was that had caused the sound, but no living 
creature was visible ; and thinking no more of it, he commenced his 
homeward stroll. 

Again he heard the sound, and glancing in its.direction, he fancied 
that he discerned a tall human form, although it was so indistinct 
that it appeared more like shadow than substance, 

Isadore Meiville was not superstitiously inclined, yet, in his still 

‘feeble condition, he almost fancied that the form, which now vanished 
and now re-appeared, as the wood into which he had again plunged 
cast a denser or lighter shadow across the narrow pathway, was some- 
thing supernatural. What living creature, save himself, he thought, 
was likely to be wandering alone in the forest at that hour of the 
evening ? and for the moment something like fear came over him, as 
he watched the figure, as it came again and again into view, after a 
brief disappearance. He felt half-inclined to retreat, for there was no 
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other path by taking which he might hope to avoid it, and yet he felt 
ashamed of his fears. It was coming towards him, seeming nearer 
and nearer every time he caught a glimpse of it, and now he could 
hear the rustling of the leaves and broken branches beneath its 
footsteps. 

“ At all events, it is a thing of substance, or I should not hear its 
footsteps,” he muttered to himself, and laughing at his fears, he ad- 
vanced to meet it, and was soon satisfied that his temporary alarm 
had been groundless. The approaching figure had apparently now 
for the first time distinguished him amid the darkness of the forest 
path, and it stopped short, and gave utterance to a faint shriek. He 
recognised the voice, disguised though it was by terror. It was that 
of Dofia Isabel, who was wrapped in a black Spanish mantilla, which 
reached from her throat to her feet, and which, while it added ap- 
parently to her stature, had rendered her at the same time invisible, 
in the darker shadows cast by the trees. 

“ Tsabel—Doiia Isabel, it is I, Isadore !” he cried, and recognizing 
his voice, in her turn, the young lady stood still until he came near 
her. 

“‘ How you terrified me, Don Isadore,” she said ; “I saw your tall 
dark figure, seeming taller amid the gloom of the forest, rise suddenly, 
as it were, before me, and I really fancied that I had at last en- 
countered the demon of the valley, of whom nurse has told me so 
many stories, and whose existence I had denied, greatly to the old 
dame’s indignation. I feared,” she added, with a smile, “ that it had; at 
length, appeared to me as a punishment for my unbelief.” 

“‘ And I, Doiia Isabel,” replied Isadore, “although I feel it shame 
to my manhood to confess my folly, fancied, when I first caught sight 
of you, enveloped in that dark mantle, that it was an apparition that 
had risen in my path. But tell me, Doiia Isabel,” he went on, ‘‘ why 
are you wandering alone, so far from the house at this late hour ?” 

** Nay, Don Isadore,” replied the young lady, “ may I not ask the 
same question of you, and with greater reason? I have been used 
from my childhood to roam over this lovely valley at all hours, from 
daybreak, sometimes even almost until midnight. I know every path 
and turning in the woods. But you, a stranger, and an invalid! do 
not you know that had you missed a turning in your homeward path 
—and each one closely resembles the other—you might have wandered 
about until day-dawn ere you found your way home !” 

“TI was attracted by the beauty of the scenery, and the stillness and 











The Banker’s Daughter. 847 


coolness of the evening,” returned Isadore, “and I wandered on, 
giving no thought to time or distance.” 

“ A fair excuse, Seiior, though incautious on your part,” answered 
Doiia Isabel. ‘ Is it not a lovely spot, this valley, above all, when seen 
by moonlight? Have you such scenery in Europe, Don Isadore ?” 

“Perhaps some as romantic, none so gorgeous as the tropics dis- 
close. Doiia Isabel, will you not take my arm? We have got some 
distance to walk.” 

“ Rather, I should think you would need support, Don Isadore,” 
said Dojia Isabel, taking, however, the offered arm as she spoke, 

It was the first time since Isadore Meiville’s introduction to the 
house of Don José, that he and Isabel de Guzman had found them- 
selves alone together, except for a few minutes in the sick-room, 
when the nurse had temporarily retired, and both felt the awkward- 
ness of their position. 

For some distance they walked on in silence, until at length they 
found their reticence irksome. 

Isadore was the first again to speak. 

“Tt is long since we strolled together thus, Isabel,” he said, omit- 
ting the prefix of Doiia for the first time since his re-introduction to 
the young lady. ‘“ When last we strolled together thus, arm-in-arm, 
we were both little more than children, at least you were little more 
than a child.” ie 

It was an awkward expression, and the moment he had uttered it 
he felt he had made a mistake. 

“ For which reason, Don Isadore,” replied Isabel, “ you treated me 
as achild. I presume it is what you wish to infer ?” 

“Not so, Isabel,” said Isadore ; “if I were older than you by a 
few years, you were even then more of a woman than I was a man. 
You recollect, Isabel, what was the tenour of our conversation on the 
evening when we strolled together on the Paseo, the evening previous 
to my departure for England ?” 

“Ts it likely that I should forget it, Don Isadore?” answered 
Isabel, passionately, ‘‘ But, Sefior,” she went on, ‘when you spoke 
those words to a mere child you must have forgotten that I was 
more of a woman than you were a man. Otherwise you had not 
spoken them so lightly, nor forgotten them so quickly,” 

‘‘Why should you say I had forgotten them, Isabel?” inquired 
Isadore. 

‘“‘ Ask your own heart, Sejior,” replied Isabel. ‘‘ Had they been 
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spoken otherwise than lightly, would they have been so soon for- 
gotten? Ifthey had been remembered, would you have remained so 
long silent? Months and months I waited, Don Isadore, eagerly 
looking for your promised letter, and when that came not, fondly 
believing that you delayed to write because you were coming yourself. 
Years passed away, and though even throughout the first twelve- 
month I continued to believe and trust. Mere child, as I was, I at 
length felt assured that your words had been spoken falsely : that you 
had forgotten your promise. And,” her yoice trembled as she con- 
tinued, “though I felt your falsehood deeply, more deeply than you 
can conceive, I cast you from me for ever. Don Isadore, it is now 
some weeks ago since I told you, when first you recognised me at your 
bedside, when you awoke to consciousyess, that, but that you had been 
brought to my father’s house, wounded, sick, and as I thought dying, 
I would never have spoken to you more.” 

“ Still, Isabel, on that evening you listened to my explanations, 


” 


and—— 

“ Forgave you, Don Isadore,” interrupted Isabel. ‘I forgave 
you, in your illness and feebleness. I no longer cherished enmity 
towards you. But I could not forget, Seiior. Sometimes it is hard 
to forgive, but it is impossible to forget.” 

“Tf, in future, I should give you no cause for complaint, Isabel,” 
said Isadore. “If, I repeat what I have already told you, that I 
regret—deeply and sineerely regret—my past folly, and if I vow 
beneath the stars which now shine so brightly above us, that never, 
never again shall you haye cause to accuse me of faithlessness, can 
you not then forget as well as forgive, Dojia Isabel ?” 

There was an earnestness in the tone of the young man’s voice that 
proclaimed his sincerity, and Doiia Isabel felt it, and hesitated some 
moments, ere she replied, “‘Can I trust again, Isadore, where I have 
been once deceived ?” 

“ You may—you may trust, Isabel,” continued Isadore. “I loved 
you long ago, but it was perhaps with a boyish love, although you 
are wrong to think that I ever forgot you. But now I have had 
such proof of your kindness of heart, of the amiability of your 
nature, that I should be a fiend were I to utter words that I do not 
mean. TI love you now, Isabel, more dearly than I love any being on 
earth. I pledge my vows beneath the silent: stars, in this sweet 
solitude where heaven alone is witness. Do not reject me. Strive 
to forget, as wellas to forgive, my past negligence and carelessness, 
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not my indifference, and you will render me the happiest creature on 
earth.” 

Doiia Isabel did not speak, but she returned the pressure of 
Isadore’s hand, and in that soft pressure he felt that his vows were 
accepted, and that his past neglect was forgotten as well as forgiven. 

But few more words were interchanged between the pair during 
the remainder of the stroll homewards, and as soon as they had 
reached the house, Dojia Isabel hurriedly bade Isadore good night, 
and hastened to her own room. 

Isadore Meiville found Francisco Bustamenté, who had been to 
Havana on some matters of business, and who had but just returned, 
waiting to speak to him. 

“What is it, Sefior Francisco?” enquired Isadore; “you seem 
anxious.” 

“Have you forgotten, Sefior Isadore,” replied Francisco, “ the 
business which induced you to visit Cuba?” 

“No, I have not forgotten it,” said Isadore ; “but that cursed 
attack, and my long subsequent illness, aitd other things, have caused 
me to set it aside for the present.” 

“Take care, Sefior, that it be not sef aside altogether,” replied 
Francisco. 

“Why? I have understood that there are obstacles in the way of 
effecting a sale of the estates. Surely Don Alonzo would have 
informed me had there been any necessity for immediate action ?” 

“ Be not too sure of that, Don Isadore.” 

“Why should I doubt? Has he not received the deposit he 
demanded ; paid at once, and in full? Did not he promise to acquaint 
me with any information respecting the sale that he miglit receive 
from his coadjutors ?” 

** Does le know where you are to’ be found, Sefior? And if he 
does, take my advice, and trust no one but yourself. Did not Don 
_ Alonzo also receive money from another person? Who knows from 
how many others?” 

“You have heard something at Havana relative to this matter, 
Sefior Francisco.” 

“ Nothing satisfactory, Sefior ; but I have heard that the same 
Sefior, or one of the same party, who wislied to purchase the land 
beneath which are the copper deposits, which I believe to be so 
valuable, has received money from America to enable him to com- 
plete the purchase, and that he is urging Don Alonzo to hasten the 
sale of the estates. A few days’ delay, even, may be too late.” 
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“ It is awkward, especially just at this moment,” said Isadore, “to 
quit this place in such haste. If it be necessary, could not you act 
in my place?” 

“Perhaps I might. Perhaps I might fail, and then I should receive 
all the blame,” returned Francisco. “It is always best for the 
principal to make his own bargain.” 

Isadore Meiville still hesitated. It was awkward for him to quit 
the compagna so soon after his re-engagement to Doiia Isabel. 

“Have you no suspicion, Sejior,” continued Francisco, “ of the 
cause of the attack that well-nigh put an end to my existence as well 
as yours? Believe me, that they who did not hesitate to assassinate 
will not hesitate to commit a lesser crime. And then, Sejior, did not 
you write to a friend in England? One whom you believed to have 
been grossly wronged? Have you written to him since ?” 

It was the first time since his illness that Isadore had thought of 
Mr. Harlingford, and feeling that he had been grossly neglectful, and 
had, perhaps, raised hopes that he had no right to raise. 

“No, I have not written,” he replied. “You have done well, 
Sefior Francisco, to remind me of my neglect. I will set out for 
Havana to-morrow.” 

Both Don José and Dojia Isabel were surprised when Isadore 
Meivillé acquainted them that evening that imperative businéss re- 
quired his immediate presence in Havana, ahd it was only by promising 
to return to the Valley as soon as he possibly could that he led them 
to consent to his departure. However, that evening he bade Dofia 
Isabel a temporary farewell, and before daybreak the next morning 
he and Ftafcisco Bustamenté were on their way to Havana. 


(To be continued.) 
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Morel v. Byrne was an action for breach of warranty, the 
event of which showed that it is not always well to stand by 
the letter of a bond, even when it happens to be in one’s own 
favour. The plaintiffs chartered the defendants’ steamer, 
“Frederick Snowden,” warranted tight, stanch and strong, fit to 
carry coals from Cardiff to Rouen. The vessel started, but 
sustained mishap after mishap through defects in her machinery 
and constraction, so that the plaintiffs lost a contract, and sus- 
tained other injury. They tried to get their contract for the 
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hire of the ship cancelled, but this the defendants refused to 
do; and the plaintiffs, wishing to make the best of a bad bargain, 
put the ship on different service, in which, however, she did 
as badly as before, so that she was eventually returned to 
the defendants, who were then sued for breach of warranty. 
Their case was a flat contradiction of the plaintiffs’ averments 
as to the condition of the vessel, but on cross-examination 
their witnesses made admissions which satisfied the jury, who 
without hesitation found for the plaintiffs, the amount of 
damages being referred to arbitration. 

Re Barned’s Bank, the Chief Clerk at the Rolls Chambers 
sanctioned proceedings in bankruptcy in the Liverpool County 
Court, upon a guarantee for £50,000, given by parties who 
dispute their liability, and who have lately made a deed of 
inspection. 

Proceedings under the Bankruptcy Act have been taken re 
Gledstanes & Co., the well-known East India merchants, whose 
liabilities are exceedingly heavy. The same may be said of 
Leggatt & Co., of Austin Friars, with whom the former firm 
was to some extent connected. It was at first said that the 
fall of Gledstanes & Co. had dragged Leggatt & Co. down, but 
it appears that “ the boot is on the other leg,” as Leggatt & Co. 
are indebted to the larger house to the extent of about £25,000. 

Re Hayward, a debtor had been ordered to pay a debt by in- 
stalments, and having failed to do so, a Judge’s order for his 
commitment was issued, upon which he was arrested after 
attending a meeting of his creditors under a petition for liqui- 
dation which he had meanwhile filed. An application was 
made to Mr. Justice Quain to order bis release, on the ground 
that he was privileged from arrest when going to, attending, and 
returning from any legal tribunal: On behalf of the creditor, 
it was argued that the old authorities in support of the debtor’s 
privilege did not apply now, that no man can be arrested for 
debt, unless he has had means but not the will to pay ; besides 
which it was contended that a meeting of creditors was not u 
‘legal tribunal. His Lordship admitted that the matter was 
doubtful, but thought he ought to give the benefit of the doubt 
in favour of the subject’s liberty, and must therefore direct 
Hayward’s release from custody. Re Lamb & Nash, West 
India Merchants, of Gresham House, presented a petition for 
the liquidation of debts amounting to £300,000, against which 
there are assets valued at £150,000. It was stated that two of 
their agents at St. Thomas’s have a small interest in the 
concern, so that in strictness, they, as well as their partners 
at homo, ought to concur in the petition ; but upon urgent repre- 
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sentations as to the importance of promptly protecting the 
estate from adverse proceedings, and on assurances that the 
absent partners will concur in the acts of those at home, the 
petition was allowed to be placed upon the file, right to object 
to it being reserved. 

Re Morritz Hyman, an application was made of some im- 
portance and interest, now that extradition treaties provide for 
the rendition of fraudulent bankrupts for prosecution. The 
bankrupt, a merchant in England and at Zurich, absconded 
from this country, but was pursued and apprehended in Switzer- 
land, whence a number of witnesses had to'be brought at con- 
siderable expense, in order to prove the case against him, which 
turned upon a multitude of details,and involved many intricate 
points of law. The costs of the prosecution were allowed on 
the ordinary scale only ; and so far as payments to witnesses 
were concerned, it appeared that the amounts were fixed, so 
that, though they were admittedly insufficient, there was no 
power to increase them, and the difference would have to come 
out of the estate. As Py ome costs, Commissioner Kerr said 
the case was one which fully justified retaining a Queen’s counsel, 
and he should exercise his discretionary power, by making an 
order for the payment of such additional expenses as the Act 
empowered him to grant. 

William Bullard, a man of 65, who had for thirty-five years 
been a manufacturer of, and wholesale dealer in, counterfeit 
coin, was convicted and sentenced to fifteen years’ penal servi- 
tude ; his nefarious trade having proved so unprofitable that he 
stood undefended in the dock, from lack of means to procure 
professional assistance. At the’same session, another prisoner, 
only 23 years of age, was sentenced to seven years’ penal 
servitude, and five years’ police supervision, for uttering base 
coin, after three previous convictions for similar offences. 

Charles Spencer Scott, a youth of 20 years of age, was con- 
victed and sentenced to nine months’ imprisonment for stealing 
a £50 note, the property of the London and*County Bank, in 
which he was employed as a clerk. We regret to add that a 
much more serious accusation has been preferred against 
Frederick Clappison,; the secretary of the same bank, charged 
with forging an order for £130 odd, and also with forging 
transfers of twenty-three shares from a shareholder with whom 
he was intimate. In the first case, the prisoner initialled a 
cheque drawn by himself in another name, thus obtaining the 
money. In the second, he had forged his friend’s name to 
several transfers of shares. He was convicted, and sentenced to 
five years’ penal servitude. 
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Solonion Abrahams, a bullion dealer and pawnbroker at 
Liverpool, has been convicted and sentenced to twelve months’ 
imprisonment for stealing a diamond brooch, value £150, which 
had been entrusted to him as bailee. The caseis only noticeable 
on account of the prisoner’s having previously been sued by 
the prosecutor in a civil action arising out of the same transac- 
tion, in which the verdict went against him, upon evidence 
which induced the authorities of the town to direct the pro- 
secution. Mr. Justice Brett, who presided at the trial, observed 
upon the unusual circumstances under which the case came 
before him, and told the jury to exclude the result of the civil 
action from their minds, and to give the prisoner the benefit of 
any doubt they might entertain. After a long deliberation 
they returned a verdict of guilty, which was, followed by the 
sentence we have already mentioned. 


— 
a 





MEETING OF THE CREDITORS OF GLEDSTANES AND CO. 


Tue first meeting of the creditors of the above estate took place on 
the 17th September, at the Cannon Street Hotel. 

At ten minutes past two Mr. Harding, accountant, called upon the 
meeting to elect a chairman. Mr. Ashton’s name was first proposed, 
but that gentleman declined, on the ground of the smallness of his 
interest in the proceedings ; Mr. Rawlings was next proposed ; but 
ultimately Mr. Gwyther, manager of the Chartered Bank of India, was 
chosen. 

Mr. Harding proceeded to read and to comment upon an approxi- 
mate statement of the affairs of the firm. The amount due to un- 
secured creditors was £558,789. 17s. 11d. ; creditors fully secured, 
£939,532. 1s. 7d.; estimated value of securities, £1,005,684. 19s. 2d. 
The surplus value of securities was, therefore, £66,152. 17s. 7d., which 
was to be placed to the credit of the estate. The creditors who were 
partly secured amounted to £52,014. 4s. 7d. ; the less estimated value 
of these securities was £27,833. 12s. 1d., leaving unsecured 
£24,180. 12s. 6d. Other liabilities, £53,985 ; making, with some 
smaller items, a total liability of £589,365. 10s. 5d. Against 
this the assets were: debtors, good, £14,044. 13s. 10d. ; doubtful, 
£223,997. 15s. 9d. (no reliable estimate can at present be formed of 
the value of these debts) ; cash in hand, £512. 16s. 11d. ; bills receiv- 
able, £1,660. 19s. 7d. ; furniture, d&c., £200 ; property (estimated), 
£34,720. 6s. 11d. ; surplus from securities in the hands of creditors, 
£66,152. 17s. 7d. ; remittances or consignments advised by telegraph, 
£63,750 ;. estimated surplus from the separate estates of the partners, 
W. Wallace £10,960, W. E. Gledstanes, £2,042. 0s. 7d.—+total, 
£13,002. Os. 7d. ; but subject to the claims of certain creditors who 
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might elect to rank against separate estate. The above, with some 
smaller items, made gross assets, £193,604. 6s. 5d., against debts and 
liabilities, £589,365. 10s. 5d. Mr. Harding having read the above 
figures, said that of the unsecured creditors only the bankers claimed 
the right of stopping goods in transit, but that point would have to 
be decided elsewhere. The case of the depositors required no special 
observations ; and for the rest, all creditors above the amounts he had 
read were fully secured. The securities consisted, in some cases, of 
bills of lading; in others, of goods consigned abroad. In some of 
these cases liens were alleged, which would have to be decided else- 
where. Amongst the assets were claims upon Leggatt and Co., Shand, 
Fairleigh and Co., and Chapman, King and Co. He should mention 
that his investigations had not gone further back than 1867, Mr. 
Gledstanes, the senior partner, having died in 1865. Assuming all 
the approximate figures to be borne out by results, he calculated that 
the estate would realise a dividend of 6s. 8d. in the pound. From the 
books he had gathered that on December 31, 1867, the capital of the 
firm was £75,000, and the reserve £240,000 ; but subsequent realisa- 
tions down to the present time had resulted in the writing off of 
£294,000, including £140,000 due by Hogg and Co., and £35,000 
which had to be written off at a later date. The drawings of the 
partners since 1867 had been, Wallace, £2,500; Buxton, £567 ; 
Gledstanes, £150 ; Mr. Gledstanes having died in 1865, there was a 
sum of £48,000 drawn out by his representatives up to 1869, but he 
had no reason for supposing that they did not think the capital suffi- 
cient to justify their drawing. 

After some questions as to the private incomes of the partners, 


which were stated to have been small, the balance-sheet was stated 
as under : 


Approzimate Statement of Affairs, 26th August, 1872. 


Unsecured creditors :— 

Holders of acceptances and marginal drafts(a*), £390,503. 9s. 4d.; 
depositors, £166,954, 14s. 2d,; sundries, £1,303. 10s. 9d.; 
amounts under £10, £28. 3s. 8d. aac eek ie «. £558,789 17 11 

itors fully secured, £939,532. 1s. 7d.; estimated value of 
securities, £1,005,684. 19s. 2d.; surplus to contra, £66,152. 
17s.7d.; creditors partly secured, £52,014. 4s. 7d. ; less esti- 


mated value of securities, £27,832. 12s. 1d. ... 24,180 12 6 
Other liabilities (a*), £53,985. 12s. 5d. 
Amount expected to rank on this estate .. ee es 6,395 0 0 
Creditors for rent, rates, taxes, salaries, &c., £439. 9s. ... Wes 000 
(Payable in full, see contra) 
Liabilities on bills receivable discounted, £117,473. 16s. 2d.; 
amouut expected to rank against this estate for dividend ... 000 
£589,365 10 5 





(a*) Certain of these creditors claim to be entitled to the assets on the other 
side, marked (a), it being alleged by them that the bills they hold were drawn 
against the same. 
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Cr. 
Debtors :— 
Good.. 


a ay ae ws = £14,044 13 10 
Doubtful... ote £293, 997. 15s. 9d. 
No reliable estimate can ‘at present be formed of the value of 


these debts. 

Cash in hand se is seo os seo ise oe 512 16 11 
Bills receivable __... as ite das iss 1,669 19 7 
Furniture, fittings, &c., estimated... abe ose pes ne 200 0 O 
Property—estimated 34,720 6 11 
Surplus from securities in ‘the hands of creditors fully ‘secured 

per contra... (a) ... tie 66,152 17 7 
Remittances or consignments advised by telegraph (a) . oes 63,750 0 0 


Advances on shipments to China 
Estimated surplus from the separate estates of the partners :— _ 
W. Wallace, £10,960; W. E. Gledstanes, £2,042. 0s. 7d. . 13,002 0 
Subject to reduction in respect of the claims of certain credi- 
tors who may elect to rank against separate estates. 
By claims on the estate of deceased partners ... . 


~~ 


£194,043 15 5 
Deduct :—Creditors for rent, salaries, &c., payable in full ... 439 9 0 





£193,604 6 5 








Mr. Thomson, chairman of the Agra Bank, proceeded to animadvert 
in strong terms on the state of affairs disclosed, and complained that 
for years the firm must have lived solely on its credit. Its borrowed 
capital had been not much short of £600,000 ; the mode adopted for 
raising it being to send six months’ bills for disposal in India, and 
keeping them floating by means of consignments of goods here. In 
India implicit confidence was felt in the London firm, and hence there 
was no difficulty in disposing of their bills. The firm had not stopped 
payment at a proper time, but had waited until it had actually run 
dry. In all his experience he had never seen the affairs of a firm of 
such magnitude put in such a state before a meeting of creditors. 
They had been told that the cause of the failure was bad markets ; 
but surely, even if markets were bad, that was no reason for carrying 
on. so hazardous a trade. He believed the real cause of the failure 
to have been the wonderful credit of the firm, which enabled the 
partners to accomplish their own ruin, and to damage the property of 
other people. One of the partners was a director of the Bank of 
England, and another of the London and Westminster Bank. A third 
held a similar post in one of the oldest of our insurance companies ; 
and thus they lived on their credit until they could do so no longer, 
when they left those who had trusted them deprived of their property, 
and almost without a remedy. It was quite clear that they perfectly 
knew the state of their affairs, and that the system of bill discounting 
was done with the knowledge and connivance of their agents in India. 
He found in a letter dated the 4th January, 1872, the following 
passage :—“ In deference to your wishes, and to facilitate the working 
of the account, we freely and willingly place as large a quantity of 
your paper in circulation as circumstances will permit.” Was it not 
disgraceful in gentlemen of such standing to allow bills to the amount 
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of £390,000 to be drawn in this way, and which they knew they 
could not pay? Their only chance was, in fact, the transferring of 
the burthen from one shoulder to another by means of the consign- 
ments. With respect to the present proceedings he had to remark that 
Mr. Harding, the accountant, had been appointed temporary receiver 
of the estate mainly on the affidavit of a creditor who swore that his 
claim amounted to three hundred thousand pounds, although he (Mr. 
Thomson) saw in the statement the same creditor set down for only 
£60,000. Mr. Harding was employed by the debtors, and, in his 
opinion, debtors, in cases like the present, should have nothing to do 
with the management of their estates. His opinion was that the 
proper course would be to put the estate into bankruptcy. It would 
be cheaper, and the affairs would get more ventilation. If, however, 
they elected for liquidation, he trusted that economy would be attended 
to, especially in one point. Liquidators were allowed to employ as 
many clerks as they chose at salaries of £120 each. They obtained 
those clerks at £80 a year each, and in this way often put thousands 
of pounds into their own pockets. 

Mr. Harding explained that he had been brought back from his 
holiday to take charge of this estate, and he did so hoping to make 
the best of the assets for the benefit of all the creditors. 

Mr. Rawlings, as representing a large body of unsecured creditors, 
deprecated bankruptcy, as leading to delay and expense, and sup- 
ported trusteeship and liquidation. He was quite willing, further, 
that Mr. Harding should be appointed trustee. Mr. M‘Nab, of the 
Oriental Bank, and Mr. Robertson, of the Chartered Mercantile Bank 
of India, had been applied to, but had declined. Mr. Rawlings con- 
cluded by moving—‘ That the affairs of Wm. Wallace, Travers 
Buxton, and Walter Evans Gledstanes should be liquidated by 
arrangement and not in bankruptcy; that R. P. Harding, public 
accountant, be appointed trustee; that D. T. Robertson, chief 
manager of the Chartered Mercantile Bank of India, London and 
China, and R. J. Ashton, of the firm of Ashton and Co., be appointed 
a committee of inspection ; that the trustee should receive such 
remuneration as the committee of inspection might approve.” 

The resolution having been seconded by Mr. M‘Nab, of the 


Oriental Bank, was carried without dissent, and the proceedings 
terminated. 
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Beports of Joint-Stock Banks. 








BANK OF ENGLAND. 


A GENERAL court of the Governor aud Company of the Bank of England 
was held on the 12th September, in the bank parlour of the Bank; Mr. 
George Lyall, the governor, presiding. 

The Secretary haying read the minutes of the previous general court, 
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The Chairman said—I have to acquaint the court that this is one of 
the quarterly courts appointed by the charter, and it is also one of the 
half-yearly general courts appointed by the 12th bye-law, for the making 
of dividends; and I have also to acquaint the court that the net profits 
for the half-year ending the 31st of August last were £716,375. 11s. 3d., 
making the amount of the rest on that day £3,746,945. 19s. 4d.; and 
that after providing a dividend of 5 per cent. the rest would be 
£3,019,295. 19s. 4d. It is therefore the recommendation of the court of 
directors that a half-year’s dividend of interest and profits be made on 
the 5th of October next of 5 per cent., without deduction on account of 
income-tax. It becomes my duty, therefore, now to put the question, if 
no gentleman has any objection, that a dividend of 5 per cent. be made 
for this half-year. 

Mr. Jones—Has it been seconded ? 

The Chairman—Well, I put it from the chair. It is not necessary, I 
believe, to second it. . 

Mr. Jones—It is rather a new feature for the governor of the Bank of 
England to talk of the chair, seeing that you never sit—(a laugh)—but 
I have noticed, and I should like to refer to, the correspondence with the 
Government. The Chancellor of the Exchequer has asked you to place 
at the command of the Government a sufficient sum of money to cover 
whatever charges may arise on Government account during any particular 
quarter, and that he will fix the interest of such a sum. He says the 
interest will be 24 per cent., and you will ask 2? or whatever it may be 
on various occasions, and he recommends or requests the governor to ask 
the court to sanction such a proposition according to a certain Act of 
Parliament. I think in the first place that the Chancellor of the Exchequer 
ought to ask you how much interest youwill charge. I presume all that has 
been done silently, but when public papers are presented tothe nation that 
little byeplay that goes on behind the curtain ought not to be suppressed. He 
ought to ask how much you will charge; but instead of that he dictates 
and tells you the interest will be such a sum, and then without being asked 
whether you agree to it or not, he requests you to do it, and you accept 
what he says. That does not occur to meto be the way in which business 
is generally done with banks, and I should rather prefer that the 
Chancellor of the Exchequer should ask you the question how much you 
will charge before he dictates to you what he will give. Again, I think 
it used to be in former times a matter of frequent contention between the 
Bank of England and the Government as to how much balance the Bank 
of England should have in its hand as a recompense for the conduct of 
the Government business ; but if I understand the figures of Mr. Lowe 
they imply no balance at all; you are first to furnish adequate funds to 
keep the Government correct with its debtors, and you are to work, 
apparently, without a balance. 1 do not know whether any new arrange- 
ment has been adopted between yourselves and the Government, but it 
seems to me it would be well that some explanation should be given either 
here or in Parliament, that the Bank of England ought to haveits balances 
kept up, and not just be able to draw as much money as will answer its 
credit and pay just the smallest possible interest on such money. Now, 
I hope that the answer that you will give to these remarks will not be 
that this is not a banking question. The directors seem to have adopted 
a stereotype mode of getting rid of trouble by saying this is not banking 
business. Sometimes our governors have been very urbane as at present, 
and sometimes I have noticed they have been very rusty governors, but 
whatever their character, they all seem to have agreed together in the 
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answer,—it is not banking business. Now, I hope that as this so much 
concerns our dividend, that will not be the answer ; and I hope the chairman 
will dilate on the question according to his possibilities, and not accord- 
ing to precedents, As regards 5 per cent., it is satisfactory enough. It is 
astonishing the Bank of England is able to keep the sea-level, Take the 
sea-level to measure altitudes of mountains or elevations, and you also 
take it to measure depressions ; and the sea-level seems to be the standard 
amount of the dividends of the Bank of England, and whether 10 
r cent. is the value of money, or there is a general crash all through 
pa still it is 10 per cent. If there is an unprecedented pros- 
perity, such as never fell on this island before, still it is just 
10 per cent. We have 10 per cent. now; at least, 5 per cent, 
is the half of it, and one would think, according to the e of 
things, there would be a little more fluctuation than that, I am almost 
inclined to think there is some secret management in that. It seems so 
i vr. Now you have about se more deposits than you have 
been accustomed to have, and yet 10 per cent. or 9 per cent. forms the 
natural tide. Of course it is a very comfortable condition for those 
absent proprietors who care nothing about the institution, if they get a 
regular dividend, but one wonders that such is the result. There is just 
one other point that I notice, and that is, we have had a failure amongst 
one of the directors. I think that they occur rather too numerously. I 
think it is rather damaging to the general estimation in which the Bank 
of England should be held. I recollect the governor telling us they had had 
no losses in the midst of that great crash, the Black Friday ; and I think 
an institution that manages with such admirable skill ought at least not 
to have its own directors occasionally fail. Of course it is just possible 
that some over-zealous director may give more time to the Bank than. he 
should, and so neglect his private business. I know the directors have so 
much business on their hands that when I write a letter to them I some- 
times cannot get an answer. Even the civilities of private life are 
absorbed in their dutiesto the Bank. From many of the directors I have 
received courteous and polite answers, but I speak of occasional instances. 
Of course it is a theory that we elect you, but it is all nonsense, Youarea 
practical body of people, and you elect yourselves, It is hopeless for a 
man to undertake to present himself to the proprietors unless the directors 
agree to it. I think you might look out for someone of a different occu- 
pation and calling to what the bulk of you are at present. Certainly I 
advise you not to look out for a man whose business it is tosend out gold 
from this country to foreign places, nor a loan dealer, but to look out for 
a large agricultural man, or else a great manufacturer, so that the Bank 
of England might have more links of connection between itself and the 
fundamental prosperity of this country; so that you may be able, instead 
of keeping your bullion in excess of the average proportion of your secu- 
rities, to find good investments. For what do you profess to be able to 
do when you absorb people’s money? You profess to be able to use it 
better than they can themselves. If it lies quietly in your hands it is an 
implication that ae have not that faculty that you affect before the world 
to possess. So I think you might very properly put yourselves in con- 
nection with people who are in the midst of such engagements, and not 
deal simply with the mercantile class alone. Doubtless it is wise to have 
many of that class, but as you have branches established in the manu- 
facturing towns, I think you ought to have some of those manufacturers 
on the establishment. [ have nothing more to say than that. I am 
satisfied enough, as far as I am concerned, about the dividend, 
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The Chairman—If no other gentleman wishes to make any remarks, I 
will put the question ; but before doing so, I will just make one or two 
observations in reply to what Mr. Jones has said. In the first place, no 
doubt the two questions which he first put to us arise purely out of bank- 
ing business : the question of what rate of interest we should advance to 
Government upon that addition to bills? and what balance the Govern- 
ment would keep ? and no doubt he has taken care they should be questions 
that refer to banking business. I have no objection to answer him, and 
intimate to him, with regard to what he sees in the official form, of course 
it is an official form, the arrangements are always made, necessarily made, 
according to the rate of interest, what rate the Bank should charge the 
Government. That I think will be very obvious toevery gentleman here 
present. With reference to what the balance should be, there is no actual 
arrangement with the Government as to what precise balance they are to 
keep here. I have no doubt like every other banking establishment with 
regard to their customers, if it was excessively low, possibly some repre- 
sentation might be made, but I am not aware we have ever had anythi 
of the sort. As you see, the Government balances are now always revealed 
to the whole world, and we conceive we have no cause to complain of the 
balances that have been in our exchequer of late. With regard to the 
dividend question, I think, if Mr. Jones had followed carefully his duties 
as @ proprietor, he would have seen that the dividends have varied very 
remarkably during the course of a great many years. I think this is the 
first time for the last five years that we have paid a 5 per cent. dividend, 
in consequence of the different rate of interest which has prevailed - 
generally to what it did the previous years before 1867, and we have paid 
dividends as high I think as 12 or 13 per cent. and as low as 8, so that I 
think we have varied very considerably in our dividends, according to the 
circumstances of the commerce. I do not know that there is anything 
else I have to say in reply, excepting with regard to the directors. I should 
observe that there are thirty-four gentlemen merchants in different houses 
in this city who are connected with the Bank of England, and during a 
quarter of a century I do not think there has been one single failure 
till lately—till the other day—so that I think that under those circum- 
stances, it is not a great deal, knowing these gentlemen are widely engaged 
in commerce. I do not think I have anything more to say but to put 
the question that a dividend of 5 per cent. be made payable on the 
5th of October. 

The motion was carried unanimously. 

The Chairman—I have next to acquaint the court that, as the proposed 
rate of dividend exceeds the last dividend, it will be necessary in accordance 
with the Act of Parliament that the same be confirmed by ballot in the 
customary manner, and for this purpose it is proposed to adjourn the 
court till Tuesday next. I should—— 

Mr. Jones—I have some proposition to make about the clerks joining 
the civil service—(Cries of “ Chair.” 

The Chairman—Excuse me; I should say, that the court next Tuesday 
will be made special for the election of a director to fill a recent vacancy. 
I have now to acquaint the court that it will be necessary to make certain 
alterations in the bye-laws of the corporation. The proprietors will 
remember, that at a former court we proposed to apply to Parliament for 
an Act to enable the proprietors to re-elect twenty-one instead of sixteen 
only of the twenty-four directors who have been in office during the 
previous year, and thus prevent the inconvenience hitherto felt in the 
so frequent absence of experienced colleagues. That application wag 
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successful, and an Act called “The Bank of England (Election of 
Directors) Act, 1872,” was passed during the last session. I have, 
therefore, to propose that the bye-law relating to the election of direc- 
tors be altered in conformity with the Act. 

Formal resolutions were then put, and carried unanimously.’ 

The Chairman—I beg to move that this court do now adjourn till 
Tuesday, the 17th inst. 

Mr. Jones—I wanted to object to the habit of the clerks of this 
house adopting the organisation of the Civil Service Association. It 
is now growing into rather an important question. There have been 
petitions from about 120 towns of the kingdom, and there is very 
serious mischief going on in the various trades through public establish- 
ments which are supported by trade allowing their clerks to organise 
into a system whereby the profits of retail trade are to be destroyed. 
I have no doubt a + number of the proprietors are men who get 
their money by retail trade, and I think the court ought not to pass 
without notice the fact that the clerks of this important establishment are 
using that organisation of trade. It is a great trading establishment for 
selling goods without a profit, and the result is, that men who are already 
provided with an income carry on a business to the prejudice of the 
ordinary system in which trade is distributed in this country. I see that 
some gentleman is about to suggest something to the governor, but the 
governor’s mind is as capacious as the whole of the rest put together, 
and therefore he needs no suggestion. We applied to Mr. Lowe, I say we 
as a member of the National Chamber of Trade, and he acknowledged it 
was a matter he ought to take an account of; he objected to the civil 
servants doing what they did, but he had no power, and he proposed that 
we should proceed to Parliament. That we have done, and no doubt many 
of you gentlemen standing in front of me, being Members of Parliament, 
have already received communications from your constituents, which I 
trust you will take notice of, or else it will go hard with you on the next 
occasion. I have no doubt you have heard this movement is in progress, 
and I think we ought to ask the directors of the Bank of England to use 
their authority that men who are in receipt of adequate salaries should not 
break any of the existing orders of society, and endeavour to establich a 
communistic principle. It is socialism and communism. You have been 
generous enough to give your clerks an addition of 5 per cent., which of 
course so much diminishes our income. You might have given us the 
5 per cent. in the form of a fraction of a pound extra. You have been 
generous enough to give your clerks 5 per cent. extra. (* Quite right.’’) 
I have no objection. I know that even then they were a little disappointed ; 
they would have liked 10 per cent., and they consider it is rather short of 
this ag establishment to give only 5 per cent., but you have also to 
consider the claims of the proprietors. But still, while you are generous 
to them so as to enable them to live comfortably, it is painful to hear of 
many respectable tradesmen broken down, their business failed, and they 
become bankrupt in consequence of the action of these co-operative stores, 
fostered by such institutions as this. Suppose the clerks establish a rival 
bank, we should expect the directors would interpose, and object to the 
very men who are in their employ under one system establishing a rival 
bank to injure them. I see in the newspaper that the gentleman who 
failed was a director of a joint-stock bank, and I think it objectionable 
that the director of another bank should be a director of this. I do no 
know whether that is correct, because what one reads in newspapers is 
not always right. In the case of the clerks organising a distinct banking 
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establishment, and endeavouring to draw away from this house the trade 
that belongs to this house, by reason of facilities they possess in the 
knowledge of customers, I fancy you would feel it your duty to inter- 
pose and say that that could not be done, even although the clerks said 
they did it in their leisure hours. Now, with regard to the tradesmen 
who contribute to the maintaining of the Bank of England, it affects not 
merely one locality; it is a general system spreading throughout the 
country, and the necessities of the case are of such a form that it must 
magnify, and theYabilities of the men engaged are adequate to its aug- 
mentation ; therefore it is a thing that will spread, and the retail trade 
will be swallowed up, and that large class will perish. The wholesale 
houses even are now beginning to complain. I have known wholesale 
houses say we do not feel any harm from it, but as soon as they feel 
the shoe pinch they awake, and I think the Bank of England, as one 
of the chief establishments of the City of London, ought to express to 
those who are in their employ their disapprobation of their maintaining 
those destructive organisations which are contrary to the spirit of indi- 
vidual freedom and individual action in business. I therefore move that 
the directors be requested to instruct the clerks to abstain from dealing 
at co-operative stores. 

The Chairman—Does anybody second that? (No reply.) I will only 
say one word with reference to the question, it not having been seconded, 
that I do not think it our duty, nor the duty of any other establishment, 
to interfere with the ordinary freedom of their clerks where no question 
of morality is involved. 

Mr. Jones—With regard to banks, would you ? 

The Chairman—The same thing would apply to banks as any other 
institution. 

Mr. Jones—With regard to the clerks establishing a bank? (Cries of 
“ Time.’’) 

The Chairman—That is not analogous in any way. I now move that 
the court adjourn. 

The motion was then put, and carried unanimously. - 

Mr. Chas. White—Before you leave, as we have all heard the advice 
of Mr. Jones, I hope you will hear another part; that we do not at all 
join with him in his censure of your conduct, but we heartily thank you, 
the governor, the deputy-governor, and directors, for your attention to 
the interests of the proprietors. (Cheers.) I assure you I have for 
very many years been a bank proprietor, but I have not found that 10 
per cent. so frequent as our friend Mr. Jones has stated it to be. I have 
been satisfied with what 1 have received, but I have not received 10 per 
cent. for several years, and I assure you I[ rise with pleasure, and I think 
I give the sentiments of the proprietors, 1o move a vote of thanks to the 
governor, the deputy-governor, and directors, for their attention to our 
interests, and we thank them for the 10 per cent. 

The motion was seconded, and carried unanimously. 

The Chairman : Weare very much obliged to you for your kindness in 
appreciating our exertion in your service, and more especially as we are 
able this day to know we have deserved your thanks, 

The proceedings then terminated. 





THE adjourned general court of the Bank of England was held on the 
17th September, in the bank parlour of the Bank. 
The resolution passed on the 12th September declaring a half-year’s 
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dividend of interest and profits at the rate of 5 per cent. per annum, 
without deduction on account of income-tax, was confirmed. 

Mr. Henry Hulse Berens was elected a director in the room of Mr. 
Travers Buxton who had disqualified, and 

The proceedings then terminated, 





MIDLAND BANKING COMPANY, LIMITED. 


THE eighteenth ordinary general meeting of the shareholders of this 
company was held on Friday, July 26th, at the Victoria Station Hotel, 
Sheffield. Thomas S. Richardson, chairman of the company, presided, and 
there was a good attendance of shareholders. The report of the directors 
was as follows :—“In presenting the balance-sheet of the company, for 
the Half-year ended 29th June, 1872, to the shareholders, examined and 
certified as usual by the auditors, the directors have much pleasure in 
reporting a large increase in the business, with a satisfactory progress in 
the position of the bank. The capital has been increased since the last 
statement of accounts by the issue of the 1,960 shares, which were then 
unallotted. Upon these £5,000 has been received in premiums; and 
this amount is added wo the reserve fund. The additions make the paid- 
up capital £200,000; and the reserve fund £20,000. The gross profits 
for the half year, after making provision for bad and doubtful debts, were 
£38,941. 9s. 11d., including balance brought from last account; and after 
deducting therefrom interest paid or due to customers, and all the current 
expenses of the bank, there remained a disposable balance of 
£14,818. 3s. 1ld. Out of this sum, the directors recommend a dividend 
for the half-year of 8 per cent. per annum, free of income-tax, which will 
absorb £8,000 ; and that the balance of £6,818. 3s. 11d., which includes 
rebate on bills discounted but not due, be carried forward to next account, 
During the half-year two new branches have been opened ; one at Otley 
(in connection with the Leeds branch), and the other at the important 
town of Kidderminster; with satisfactory results. The dividend will be 
payable on the 6th August,” 

The Chairman said that each half-year the directors had to present to 
the shareholders a statement of accounts and a report, and they had now 
to ask the shareholders’ approval of the statement and the report that had 
been circulated. That which had been sent out this half-year must, he 
thought, be as satisfactory to the shareholders as it was gratifying to the 
directors. That was speaking in general terms, but there were one or two 
particular items in the statement of accounts to which he should like to 
refer in more detail. During the past half-year the bank had opened 
two new branches. One was at Otley, and that was but small. It was 
under the superintendence of the manager of the Leeds branch. The 
other, at Kidderminster, was not a very small one now, but he hoped it 
would so increase as to be very large some day. Both of these new 
branches were going on very satisfactorily. Occasionally the directors 
received letters from shareholders, advising them to open branches in 
various places where they had interests. He should not like to tell share- 
holders not to write such letters, but questions of this kind required very 
serious consideration. The opening of the branch at Kidderminster did 


not proceed from the representations of shareholders, but from a requisi- 
tion, numerously and respectably signed, asking for a bank to he established 
there, and promising to open accounts if that were done, Under such 
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circumstances, he thought the directors were quite justified in opening 
that branch, and the result had shown they were right. Another matter 
to which he would just ask their attention was this. The business of 
the bank was found to have increased and to be increasing so largely 
that the directors, finding they could use the money profitably, 
issued the 2,000 unallotted shares, and they did so at a profit of £5,000. 
He need hardly ask the approval of the shareholders to that operation. 
He did not know how the shareholders felt when they looked at the 
figures in the statement of accounts, but he must confess that they 
almost astonished him in the difference they showed between the year 
1871 and the present time. During that twelve months the capital had 
been increased to £200,000, and as a natural result of the increase of 
business (for if the business were well-managed, the profits must be pro 
tanto larger), the sum now being paid in dividend was much greater. 
Last year, £11,200 was paid in dividend, being at the rate of 7 per 
cent. on a capital of £160,000. This year the dividend to be paid was at 
the rate of 8 per cent. on the increased capital of £200,000. It was not 
necessary to enlarge upon that. He could only congratulate the share- 
holders on the increased prosperity of the bank, and ask them to continue 
to assist the managers and directors to go on adding to that prosperity ; 
and having done that he begged to move’ the adoption of the report. 
Cheers. 

é Mr. Basil T. Woodd seconded the motion, and it was unanimously 
adopted. 

i dividend at the rate of 8 per cent. per annum on the paid-up capital, 
free of income-tax, was next declared. 

A vote of thanks to the auditors (Mr. E. Browning and Mr. Percivall) 

having been carried, 
’ Mr. Percivall, in returning thanks, contrasted the present position of 
the bank with its state in 1869. Since that year the paid-up capital had 
increased 25 per cent., the reserve fund had doubled, business transactions 
had increased 50 per cent., and the net profits in 1872 showed, as com- 
pared with 1869, an increase of 60 per cent. (Cheers.) 

Mr. William Smith, in proposing a vote of thanks to the chairman and 
directors of the company, “for the very able manner in which they had 
conducted the business of the bank,” said he would take the opportunity 
of saying one word as tothe Sheffield branch, as that had fallen more 
particularly under his notice. A special matter for congratulation, as 
showing that there had been room and scope for introducing the Midland 
Bank into this town, was that, notwithstanding the marked manner in 
which the business had increased, thanks to the energetic management 
of Mr. Powning, it had not injured in any way the banks which were 
established here before it. (Hear, hear.) There was an expansiveness at 
the present time—a rapid increase of population, to the extent of 5,000 
every year—and the establishment of new and large works. All these 
things ues gon Rrpertcga the demand for additional banking accommo- 
dation beyond what was offered previously. It was satisfactory that the 
Midland Bank had prospered without doing injury to existing institu- 
tions, on the principle of “live and let live.” (Cheers.) 

Mr. William Eooth, in seconding the vote, expressed his satisfaction 
at the opening of new branches. The Midland Bank was the first that 
commenced the opening of such establishments, and some people made 
objection to them, thinking there would not be sufficient supervision 
exercised. Experience had proved that that objection was unfounded, 
and he had no doubt that, as opportunity offered, the directors would go 
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on opening branches with good results. The motion was carried without 
any dissentient. 

The Chairman acknowledged the compliment. He said that in super- 
vising the affairs of the bank, while the directors would look to increase 
the business with safety, they would also strive to do as much business 
as possible, so as to increase the dividends of the shareholders. The very 

leasing duty now devolved on him of proposing a vote of thanks to 
. Knocker, the general mauager, the managers of the local branches, 
and the other members of the staff. The Midland Bank had every reason 
to be satisfied with its officers. It had a staff of gentlemen working for 
it which would compare, and compare well, with the staff of any other 


Mr. Finlay Knight seconded the motion, and testified to the business 
qualities of Mr. Knocker. He quite agreed with the chairman, that the 
Midland Banking Company had a staff of managers second to no other 
bank in the kingdom. The ruling priaciple of this bank was local 
management, subordinated to a central controlling power. They had 
thus two judgments on every transaction; that of a gentleman on the 
spot whose acquaintance with local matters was invaluable, and that of 
persons at a distance, who, apart from local considerations, considered 
matters as questions of dry business. This he thought a great advantage, 
and it had much to do with the successful fi s that had been pre- 
sented to-day. The motion having been carried, 

Mr. Charles Knocker, the general manager, in acknowledging the vote 
for himself and his brother officers, expressed the belief that the progress 
to be made during the next three years would be at a faster rate than 
the progress of the past three—great as that had been. The bank had 
now a deeper root, it had taken firmer hold, and had acquired the confi- 
dence of the various districts in which its business was carried on. 
(Cheers.) 

On the motion of Mr. Stephen Martin, a vote of thanks was passed 
to the chairman. 

The shareholders afterwards lunched together in the hotel. 





THE NATIONAL BANK OF INDIA, LIMITED. 


An extraordinary general meeting of this company was held on the 10th 
August, at the Cannon Street Hotel ; Mr. R. O. Campbell in the chair. 

Mr. R. O. Sawers (the chief manager) having read thenotice convenirg 
the meeting, the report of the directors and statement of accounts were 
as follows : 

“The Directors have the pleasure to submit herewith balance-sheet and 
profit and loss account of the bank for the half-year ended 30th June last, 
duly audited. It will be seen that the net profit realised during the half- 
year amounts to £42,011. 12s. 10d., a result in itself highly satisfactory, 
and more than justifying the confiderxt expectation held out to the share- 
holders in the report presented on the 29th April last, that the deficiency 
arising out of the China and other losses in 1870 would be made up during 
the current year. The above balance, realised by the successful workin 
of asingle half-year, amounts to fully 18 per cent. per annum on the paid 
up capital of the bank, and suffices not only to wipe out the balance of 
£33,406. 15s. exhibited on the 30th December last at debit of profit and 
loss account, but to warrant the directors in declaring, as they now do, a 
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small ad interim dividend at the rate of 3 per cent. per annum, which will 
absorb £6,969. 7s. 6d., leaving a balance of £1,635. 10s. 4d. to be carried 
forward to the next account. All the branches of the bank are working 
satisfactorily and profitably, and that in China has proved of material 
advantage as a medium for effecting exchange operations with India and 
this country. In fulfilment of the pledge given in their last report, the 
directors have prepared and forwarded to each of the shareholders the 
resolutions they recommend for the alteration and improvement of the 
articles of association, together with remarks explanatory of the objects 
aimed at in the suggested modifications. These have all been the subject 
of anxious and careful consideration, and to them the directors would 
refer. It will be seen that an extraordinary general meeting is called for 
the 19th November next, for the consideration and adoption (if approved) 
or modification of these resolutions. It may be remarked that the articles 
of association provide that three calendar months’ notice shall be given of 
any meeting called for the purpose of altering any of the provisions of the 
articles of association, ana require a majority representing at least three- 
fourths of the members present at such meeting, in person or by proxy, to 
make any such alteration. Moreover that by the Companies Act of 1862, 
any alterations carried at such meeting, require confirmation by a subse- 
quent special general meeting to be held within one month of the meeting 
at which such alterations were adopted.” 


General Balance-sheet, for the Half-year ending 30th June, 1872. 
LIABILITIES. 


Dr. 
Capital, consisting of 37,306 shares of £25 each, with £12. 10s. 

paid up, £466,325; less 150 shares of £25 each, originally 

subscribed for but not taken up, £1,875 vias ae -» £464,450 0 0 
Seven shares of Rs. 500 each, with Rs. 250 paid up ..  ... 175 0 0 


£464,625 0 0 
Amount due on current and fixed deposit accounts... - 831,275 16 1 
Bills payable eve oe eco a fo oath .-- 1,074,777 16 2 
Profit and loss account, as under ... re oie oe pee 8,604 17 10 


£2,379,283 10 1 


—<_________. 
aT 


ASSETS. 


Cr. 
Cash on hand and at banker's, £241,398. 10s. 7d. ; government 
securities, £481,227, 14s. 6d. ... ies ses a 
House property, furniture, and stamps ... ove eo ove 51,196 0 
Bills of exchange ... eae rae ees won oF + 1,810,631 8 
Loans on government paper, and other securities see ww» «= -:294, 829 16 


722,626 5 


£2,379,283 10 


Profit and Loss Account, for the Half-year ending 30th June, 1872, 


1872. June 30. Balance at 31st December, 1871 __... -- £33,406 15 0 
Balance ove ose see oe que 8,604 17 10 


£42,011 12 10 
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Cr. 
1872. June 30. Net profits for half-year ended 30th June, 
1872, after defraying all current charges, rebates, and 
interest paid and due to constituents on current and fixed 
deposit accounts ... acs ois ose) eas oes .» £42,011 12 10 


£42,011 12 10 





The Chairman said: Gentlemen, it is now my duty to propose to you that 
the report which you have just heard read should be adopted ; but before 
proceeding to put the resolution formally to the meeting, I shall ask your 

rmission to make a few remarks, as is customary on these occasions, and 
P shall detain you as short a time as possible. As this is the first occasion 
on which I have presided at any of your meetings, perhaps you will allow 
me to say that my friend, Mr. Fitzwilliam, who is present, having recently 
sustained a severe domestic bereavement, und being at the time far from 
strong, expressed a desire that he might be relieved of the duties devolv- 
ing upon the chair,and having expressed this desire to his colleagues, they 
did me the honour to appoint me his successor. I am sure I shall be ex- 

ressing not only my own sentiments, but those of the board and my col- 
eagues, when I say that we deeply sympathise with Mr. Fitzwilliam in 
the causes which have led to his relinquishment of this chair. I feel that 
he has done good service to the bank which he has presided over since its 
first establishment in London, and we feel that he has well earned the 
comparative rest of a seat at the board, and we hope that we may continue 
to enjoy the benefit of his large and extensive experience. For myself I 
shall only say that I have had thirty years’ experience of Indian business, 
that I have a considerable stake in the bank, that I have a very earnest 
desire for its growth and for its success, and that no effort on my part 
shall be wanting to secure that success. I am sure you will kindly excuse 
these remarks of a personal nature ; and I sball now proceed to the report, 
and we hope that you will consider it a satisfactory document. The ac- 
counts have been carefully prepared and duly audited. It isnot necessary, 
nor is it my intention, to enter into any details regarding the items of the 
oo and loss account and balance-sheet. They speak for themselves, and 
think they must be highly satisfactory. The profit earned in the half-. 
year we consider a very handsome one, and we cannot doubt that it will 
be very gratifying to the shareholders to see the balance at debit of profit 
and loss account already fully covered. In regard to the dividend, it is 
true it is a very smallone, and it may have occurred to some of you it 
might have been better to have made no division of profit on the present 
occasion, but to have carried the whole over in the hope that, at the end of 
the year, we should be able to give you a better dividend. This course, it 
is true, was quite open to us. This is not a statutory meeting, and we are 
not required by the articles of association to declare any dividend, but the 
subject was very carefully considered, and bearing in mind that to many 
of our shareholders it is a matter of considerable importance to get some 
return for the capital they have invested in our shares, and considering 
also that the earnings of the half-year do fairly admit of the payment of a 
dividend of 3 per cent. per annum, we came to the conclusion to declare 
this dividend at once. We trust you will receive it as an earnest of better 
things, and approve of the course which we have adopted. I may just say, 
before leaving this subject, that we would not have declared this small 
dividend had we noi first satisfied ourselves, from the course of business 
up to the present time, that we are fully warranted in doing so, and if we 
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are only equally successful in the next four months, we shall not be the 
least afraid to face you at the next ordinary general meeting. Now, 
with regard to the branches, I may say a few words. You will re- 
member, at the hour of our misfortunes in China, considerable pressure 
was put upon us to close that branch, and smarting at the time under 
the sense of our recent misfortunes, we were not indisposed to 
listen to those suggestions; still we thought it desirable not to act 
hastily, or form any rash cunclusions, and I am happy to say we are now 
reaping the advantage of that course. The business in China has been 
very ably and very carefully managed by Mr. Campbell, our agent there, 
and it has formed a very valuable auxiliary in our exchange operations. 
Our other more important branches in Calcutta and Bombay have each 
earned their fair share of profits, and we have no reason to complain of 
them. On the contrary, we have every reason to be satisfied with the 
manner in which the business has been conducted. And I may say that it 
has not been by any great coup that we have earned the profits of the present 
half-year. It has been by very careful and very vigilant management ; 
and the result is chiefly due to our chief manager, Mr. Sawers, and to 
Mr. Windram, who acted for him during his absence from India, and 
these gentlemen have been very ably assisted and supported by our agents 
in Calcutta and Bombay. I believe that I may say that we have now 
fairly turned the corner. Indeed the public seemed to have formed that 
conclusion already, for our shares are steadily rising, our deposits are 
increasing, and I believe I may say, with truth, that at no time have our 
billscommanded better rates relatively with those of our neighbours in India 
and in the East, nor have they stood better in the discount market at 
home, and I think that is a very great test of our position. The only other 
matter calling for notice is the meeting to be held on the 19th of Novem- 
ber, for the alteration of our articles of association; and, speaking on 
behalf of the board, and not only for those now present hearing me, but 
for all our shareholders abroad, I would wish just to say that we earnestly 
hope that the suggested alterations may meet with general approval, and 
be adopted. We believe them to be in the interests of the shareholders gene- 
rally, but especially of the shareholders in India ; and, moreover, we think 
them to be sufficient. What we wish especially is that the shareholders 
in India may take measures to have their views effectually represented at 
the meetings, both original and confirmatory, which are to be held in 
November ; so that whatever resolutions may be then adopted may be 
accepted as a genuine expression of the wishes of the majority of the 
shareholders. I have just one word moretosay. When my friend, Mr. 
Boyson, addressed you on the 26th of April last on our then position and 
prospects he confidently expressed a hope in regard to our present accounts 
which you have seen realised, and he asked you to give the board your 
confidence. Ihave now, on behalf of myself and the board, while ing 
you for the measure of confidence which you have vouchsafed to us, to 
ask you for a continuance of that confidence. (Cheers.) For myself, I 
have only to thank you, as I do verysincerely, for the patience with which 
you have listened to my remarks; and I now move that the report and 
statement of accounts for the half-year ended the 30th of June, 1872, now 
presented, be received and adopted, and that an interim dividend at the 
rate of 3 per cent. per annum, free of income-tax, be paid to the share- 
holders registered on the books of the company at this date, and the same 
shall be made payable on and after the 16th of September. 

Mr. Wingrove—I have great pleasure in seconding that, and I have 
great pleasure in bearing testimony to the accuracy of the able remarks 
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of the chairman. It must be very gratifying to the shareholders to see 
the satisfactory results of the item, and to find our position so 
improved and the prospects of the bank so encouraging. 

The motion was then put and carried unanimously. 

Mr, A. Y. Watt proposed a vote of thanks to the chairman and direc- 
— for the able manner in which they had managed the business of the 


A Shareholder seconded the motion, and it was carried unanimously. 
The proceedings then terminated. 





LONDON BANK OF MEXICO AND SOUTH AMERICA, LIMITED. 


Tue ordinary general meeting of this company was held on the 17th 
September, at the offices, 144, Leadenhall Street; Mr. Matthew H. Chaytor 
in the chair. 

Mr. Wm. Thos. Morrison (the manager) having read the notice con- 
vening the meeting, the report of the directors was taken as read. 

The directors, in submitting to the shareholders the accompanying 
audited balance-sheet and profit and loss account, for the half-year ending 
the 39th June last, have the satisfaction to ‘report that, after paying 
charges, deducting Tebate, and making provision for bad and doubtful 
debts, there remains an available balance of £23,521. 10s, 4d., including 
£2,149. 6s. brought forward from last half-year. The directors recom- 
mend that the above sum of £23,521. 10s. 4d. a appropriated as follows :— 
Dividend for the half-year at the rate of 10 per cent, per annum, being 
twenty shillings per share on 18,012 shares, and five shillings per share 
on 1,988 shares, issued this year free of income-tax, £18,509; reserve 
fund (thereby making it £27,500), £2,500; leaving a balance. of 
bre 12. 10s. 4d. to be carried forward to the next half-year, subject to 

uction by the payment of income-tax. 


General Balance-sheet, 30th June, 1872. 
CAPITAL AND LIABILITIES. 


Capital : shares issued, 20,000 shares, on which £20 per share 

has been called up, £400,000; less amounts to be received, ’ 

£6,825 ... ove ove ove w- £393,175 0 0 
Reserve fund oom 25,000 0 0 
Liabilities—Deposits and current accounts, £517, 727. 2s. ; : bills 

payable, and other liabilities, £453,090. 17s. 11d.; notes 


issued, Mexico and Lima, £409,320. 15s. pict « 1,880,138 14 11 
Rebate of interest on bills current. von ons ih 10,853 15 6 
Balance of net profit as per annexed account... coe a 23,521 10 4 


£1,832,689 0 9 





PROPERTY AND ASSETS. 


Cash at bankers and branches ess -- £490,998 7 6 
Investment in East Indian ‘Railway Stock, &e. ‘(cost om 63,895 19 6 
Bills receivable... on an 718,582 0 8 
Specie, &c., in transiti ... ose jon ian 83,833 4 3 
Balance due on current accounts, “loans, "Ke. pom wel in 473,555 15° 5 
Office furniture, &c., at London and branches ... pot ain 1,823 13 5 

9 


£1,832,689 0 
tannins eepenehinaeaaaitare 
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Profit and Loss Account for the Half-year ending 30th June, 1872. 


General charges in London, Mexico, Lima, and Callao, 

including directors’ fees, and allowances for aeneunenie on 

bank property ... eco ove ‘ne £17,275 5 8 
Rebate of interest on bills current. ae 10,858 15 6 
Balance, being net profit carried to general balance- sheet cos 23,521 10 4 





£51,650 11 6 

—— 
Cr. 

Balance from last half-year, £2,593, 8s. 2d.; less income-tax, 
&c., £444, 25.2d. ~ .. aime £2,149 6 0 


Gross profits for half- aes after making ‘provision for bi ‘bad and 
doubtful debts ... ie ae 49,501 5 6 





£51,650 11 6 
——————— 
The Chairman said—Gentlemen, the accounts which have been sub- 
mitted to you are upon the whole of a satisfactory nature, though in 
some respects they are a little disappointing to ourselves, from causes 
which I will explain as I go on. You will see in the large items which 
show an increase to our credit, there is a considerable improvement. 
You will see also the very strong position that we hold, inasmuch as in 
cash and immediately available securities, we hold nearly 50 per cent. of 
all our liabilities, a larger amount than is usually held in such cases, and 
an amount which somewhat militates against the extent of our profits; 
but in countries where credit is not so well understood as in London, 
there is no doubt that it greatly adds to our stability and to the con- 
fidence there placed in us. (Hear, hear.) The dividend you will see, 
gentlemen, is the same as we had to offer last half-year, the only difference 
is that the amount carried to reserve fund is not quite so large, This arises 
from extra expenses incurred in litigation in Mexico, and it also arises 
from the dividend being on a larger amount of capital. During the half- 
year that has passed our business has been conducted, in Mexico at least, 
under considerable difficulty. You are aware, all of you, of the dis- 
turbed state of that country, and that business has been almost, I may 
say, at a standstill. We have been obliged in self-defence to reduce our 
operations as much as possible, and with the increased expenditure, and 
the less amount of profit, you must find the difference in the accounts 
which we have submitted—that is, you will find that the profits 
have not gone on increasing quite to the extent we anticipated. A new 
state of things, by the death of the late president, has now arisen. He, 
though an extremely able man, seemed never able to attach to himself 
the confidence of the Spanish race. Being of native blood, there seemed 
to be some kind of antagonism between him and them. The vice-presi- 
dent, who succeeded him, is a man of statesmanlike views, and a man of 
great ability. Our manager tells us even in more advanced countries 
than Mexico he would take his rank as a statesman. There is no doubt 
the prudence with which he met the crisis in which he found himself has 
set the whole of the anarchy that previously prevailed at rest. Hecomes 
on for election in October,and we may fairly, I think, look forward under 
his auspices to a renewal of that prosperity which the great wealth of 
Mexico must, sooner or later, bring with it. In addition to the peace 
which we may anticipate, the prosperity of the country is likely to be 
largely increased by the opening of the Mexican railway from the city to 
VOL. XXXII. 63 
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the coast, which will take place at the end of this year. It will open out 
a very easy tract for commerce, and bring the influence of civilisation to 
bear on the governing power. There is another element by which we 
could have swollen the accounts. The reduction of the duty on the export 
of silver has been reduced to an extent which would have made up the 
difference between £2,500 and £5,000, the sums which we respectively 
carried from last half-year and this. In Peru I am glad to say business 
during the half-year has been very prosperous. Never since the opening 
of the bank have we been more successful there. The revolution did not 
arise there till after the half-year was closed, and though that is not 
likely to affect the commerce of the country, but, on the contrary, it is 
likely to solidify the Government and to assist in progress, yet for a 
moment it assumed a very threatening aspect. It is curious in readi 
the history of our daily transactions as they come from our managers 
there to find the following entries :— 

“ Extracts of Lima Diary, 1872—July 22.—Considerable excitement, 
owing to the arrest of President Balta and the usurpation of power by 
General Gutierrez. Commerce closed at 2.45 p.m. 

“July 23.—The commerce and banks continued closed owing to the 
revolution. 

“ July 24.—Mr. Lembeke called to request our attendance at a meeting 
of the bank managers at one o’clock. Attended; and it was resolved to . 
resist as far as possible any attempted forced loans, and by all means to - 
avoid any open rupture with the party in power. At about 2 p.m. the 
prefect and another official called, demanding the instant attendance of 
one of the managers at the palace.. Mr. I’Anson, after in vain protesti 
against such arbitrary conduct, accompanied them to the presence o: 
General Gutierrez and his secretary, Don Fernando Casos, who insisted 
on the production of the book containing the list of the cheques drawn 
against and paid into the bank. At this moment Mr. Dawson came in, 
and the necessary order was given. After keeping us both in suspense 
for the space of one and a half hours, and refusing either of us to be 
allowed to leavé the palace, and hinting vaguely at a serious charge that 
they had to make against the bank, the consequences of which would be 
personally, and also to the bank, very serious, the books were brought, 
and Mr. Casos produced a forged cheque for 50,000 soles, of Don Manuel 
Pardo, evidently believing from this that the bank had been assisting 
Pardo in an attempt to cause a counter revolution. They were easily 
satisfied that such was not the case, and tendered ample apologies. The 
banks and commerce remain half-closed. 

“ July 25.—The banks and commerce continue closed. Attended at 
the palace, and were requested to make the Government a loan of 250,000 
dols., which we later on refused; the other banks having been notified 
in a similar manner, a meeting was held at which Mr. Meiggs represented 
the Government, when it was resolved, in order to avoid the exercise of 
forcible measures on the part of the Government, to lend them 300,000 
dols., viz., Meiggs, 50,000 dols.; Dreyfus and Oo., 50,000 dols.; and the 
four banks, 50,000 dols. each. 

* July 26.—The banks and commerce entirely closed, at about twelve. 
One of the brothers of the Dictator was shot dead in the street, and, later 
on, President Balta was assassinated in his prison. The excitement is 
intense, firing going on in the streets, barricades being formed, &. The 
British Consul at Callao made arrangements to receive the correspondence 
at Chorillos, the railway to Callao being interrupted, and no trains 
running. ; 
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“ July 27.—The railway communication again opened, and mails will 
be sent in the usual manner. During the night, the mob was suc- 
cessful in capturing Gutierrez, and in killing him; also in getting 
possession of ‘Santa Catalina,’ prior to which they had stormed an 
taken the palace. To-day the corpses of the two brothers Gutierrez 
were hung from the towers of the Cathedral, and later on were burnt 
in a huge bonfire on the Piazza ; a third brother was killed in Callao, and 
his corpse brought up to Lima and also thrown on the same fire, 
Commerce and the banks closed—great excitement still. It is now 
generally believed that all cause for serious alarm is over, the legitimate 
Government having re-formed, the members being popular and respect- 
able. Called at the Palace on J. de la Riva Agiiero, the new Minister of 
Finance, who referred to the loan to the Gutierrez Government of the 
25th inst., 150,000 dols. of which only was actually paid over, and stating 
that the new Government, being in want of funds, is desirous of taking 
the remainder of the amount, with the same security, and expressing his 
readiness to recognise the liability of the-nation for the debt.’ 

The Chairman went on to say that those were rather startling episodes. 
On the 22nd July the managers. wrote :—“ We are very pleased to be able 
to report that the revolution is entirely over—that Don Manuel Pardo 
has been elected president by a vast majority, and entered into office on 
the 2nd inst. In consequence of the late events, which have caused the 
complete triumph of the civil candidature, we have every reason to believe 
that peace will not be again disturbed for some time to come.” Now, 
gentlemen, as I said before, it is somewhat out of our daily experience 
to be interrupted in pursuits of commerce by the sound of artillery, and 
fighting and blood in the streets, but we cannot, I think, look back on this 
episode in Peruvian life without great admiration of the people by whom 
it was carried out, their love for constitutional liberty, and the 
promptitude with which they rose against a military and dictatorial 
power, and the evident good faith with which they seemed disposed to 
treat all obligations that have been entered into with us and others in 
that time of trouble and difficulty. We shall go on, gentlemen, with our 
business there with every confidence in the good faith of the Govern- 
ment, and we believe with the managers that there is no place where 
the rights of neutrals like ourselves, and where the interests of com- 
merce will be more safely protected than in Peru. I do not know 
that there is much that I need further remark upon, excepting to name 
to you that the new shares which were by your permission issued at the 
last meeting, were all taken up by the shareholders, not altogether by those 
who were entitled to them, but by the shareholders generally. The 
amount not received is extremely small, but the call was only due on the 
day the accounts were made up to, and I believe the whole is now nearly 
all paid. With these remarks, gentlemen, it is my duty to move that 
the accounts which we have the pleasure to submit to you, be received and 
entered on the minutes. 

Mr. Harrison—I beg to second that. 

A Shareholder—Do you sustain any actual loss by this revolution 

The Chairman—Oh, dear, no. The Government undertakes to repay 
_ the debt. We had to advance them £5,000, but they gave their assu- 
rance it should be repaid. We do not feel the least doubt it will be. 

_. The motion for the adoption of the report was then put and carried 
unanimously. 
’ The Chairman—I propose a dividend at the rate of 10 per cent. per 
annum, being 20s. per share on 18,012 shares, and 5s, per share on 1,988 © 
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shares, issued this year, free of income-tax. You will see there is a 
quarter’s dividend due upon the last issue. From the commencement of 
this half-year they all come into dividend the same as the old shares. 

A Shareholder—Those who have paid up in full I suppose come in for 
the full amount ? 

The Chairman—No, they get interest. Those that paid in full get 
interest tothe 30th of June on their shares, and from the 30th of June all 
the shares come equally into dividend with the old shares. We have no 
re-elections to trouble you with to-day, so that that finishes the business 
to which we have invited you. 

A Shareholder—It is our duty to return our best thanks to the chairman 
and directors for the ability and judgment they have displayed in looking 
after our interests in times of very great anxiety and doubt. Therefore, 
I wish to propose that the best thanks of the meeting be given to the 
chairman and directors. 

Another Shareholder—I beg to second that. 

Another Shareholder—I think the expression of feeling should be ex- 
tended to the joint managers. I do not think we should separate without 
congratulating them on the manner in which they have met this crisis. 

The motion was carried unanimously. 

The Chairman—Gentlemen, for myself. and on behalf of my co-directors, 
I have much pleasure in thanking you for this renewed mark of confi- 
dence. It is our endeavour at all times to deserve at least, if we do not 
always earn your best thanks. The suggestion that has been thrown out 
by a gentleman opposite me is one, I think, extremely worthy of our 
adoption. I think we cannot properly part without expressing our sym- 
pathies for our managers under hess serious troubles and difficulties in 
which they have been placed, and which they have so successfully sur- 
mounted in the present half-year. Will that gentleman kindly move the 
vote ? 

Mr. Heiron—If no one else will do so, I will move that the best thanks 
of the meeting be conveyed to the managers for the very able and effi- 
cient manner in which they have conducted the business of the com- 
pany under the most trying circumstances. I think we had better pass 
a vote of thanks to the whole instead of doing so in separate resolutions. 

A Shareholder seconded the motion, and it was carried unanimously, 
and the proceedings then terminated. 





METROPOLITAN BANK, LIMITED. 


THE adjourned tenth ordinary general meeting of shareholders was held 
on Thursday, at the London Tavern. The chair was occupied by Sir 
Robert Carden. 

The Secretary (Mr. F. Nalder) read the notice convening the meeting. 

The Chairman said the notice that had just been read to the meeting 
would have informed them of the exact circumstances which had caused 
the holding of the present meeting. There were only two matters to be 
laid before the shareholders to-day ; the one with regard to the report of 
the directors, submitted at the last meeting ; and the other, in respect to 
the report of the committee. Those were the only subjects which they 
would have to discuss to-day, and he did not know that he need occupy 
their time in dwelling upon the matter at greater length. He would only 
suggest that any discussion intended to be made upon the report of the 
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committee should now take place. But before sitting down, ue had been 
asked by the committee to state their views. Now, inasmuch as their 
opinion, so far as he understood it, was embodied in the resolution they 
would propose later, he now intended to read it to the meeting. It was 
as follows :—“ That the committee be requested, and they are hereby 
empowered to re-organise the board, and to advise the new board of 
directors in reference to future management. Whereupon the duties of 
the committee shall cease.” He did not consider it necessary to add 
anything to that resolution, since the committee would naturally be pre- 
pared to furnish the meeting with their views. 

A Shareholder asked to what extent were the committee unable to 
agree with the report of the directors ? 

The Chairman replied that the board did not know. The committee 
had never intimated to the direction the difference that, as now stated, 
existed between their views and those of the board. The board were not 
aware of the meaning of that part of the committee’s report in which it 
was stated that they did not agree with the directors. 

It was the opinion of the meeting, as expressed by several shareholders, 
that the committee should state both the nature and extent of the differ- 
ence that was stated to exist between the views of the committee and 
board. 

The Chairman said the directors were as desirous of knowing the cause 
of this diversity of opinion as the shareholders were. 

Mr. Alderman Whetham (chairman of the committee) expressed his 
readiness to answer the shareholders when every gentleman present, desi- 
rous of putting questions to the committee, had stated what he wished to 
know. 

Another Shareholder was of opinion that, unless there was a complete 
change in the management, the shareholders would not agree to an in- 
crease of capital. 

The Chairman, in reply to a question as to whether the manager had 
resigned his position in the bank, said that such a step was not at all 
necessary. 

A Shareholder pointed out that there was nothing said in the com- 
mnittee’s report concerning the assets of the old bank. Could the com- 

_ Inittee give the meeting some information on that point ? 

Mr. Alderman Whetham said—The first question asked was a very 
pertinent and natural one—namely, why had the committee stated that 
they did not agree with the directors in the accounts submitted. And 
such indeed was the case ; there were certain figures in those accounts in 
regard to which they did not agree with the board; but he asked the 
meeting with great earnestness to carefully consider whether it was advi- 
sable under the circumstances to put those questions and force replies 
from the committee. He desired to impress upon the meeting the neces- 
sity, regard being strictly had to the interests of the shareholders, that 
no such discussion as that mooted should take place on the present occa- 
sion. The committee were strongly of opinion that as far as possible 
all discussion should be avoided at present. ‘The sharcholders had reposed 
confidence so far unreservedly in their committeg, and he now appealed 
to the meeting to continue that confidence a short time longer. By doing 
so they would best consult their own interests ; and he pledged his word 
that, if they would now desist from pressing those questions on the com- 
mittee, he would, at the next half-yearly meeting, to be held within four 
months of the present time, lay before them all the particulars of the dif- 
ference of opinion that existed between them and the board. Thenif blame 
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were due to any one for the present position of their affairs, let that blame 
rest on thosewho were in fault; but in the mean time he felt convinced the 
wisest course to pursue was to let the matter rest. (Hear, hear.) As to the 
suggestions that from time to time had emanated from the board in respect 
to the sale of their property, he considered it was perfectly ridiculous to 
put forward such a proposition in the present condition of the Bank. 
And with respect to the prospects of amalgamation and all such other 
schemes he regarded them in the same light. (Hear, hear.) The meeting 
would, doubtless, recollect it being stated by the directors in their last 
half-yearly report that “they have most anxiously considered the pros- 
pects of the bank and the best mode of dealing with the interests of the 
shareholders, and had now before them a proposal which they hope may 
prove advantageous, and the details of which Me expect to be able 
to lay before the meeting on Wednesday next.” Well, he as an individual 
believed there had never been anything init. He did not mean to suggest 
that the directors had purposely stated it falsely, as he had no doubt they 
had been told such and such a thing would probably take place, but that 
they had been deceived. The object of the present meeting was ) wa 
eminently to ascertain how me! could best protect their property, and to 
do that they must in the first place, as he had previously stated, have little 
or no discussion. Such was the opinion of the committee, after having 
iven the matter their most careful consideration. And further, having 
ept steadily in view the great object of their appointment, namely, the 
protection and support of the interests of the bank, the first step they had 
taken had been in reference to the last clause of the directors’ report, 
where it was stated that, “ in February last the directors elected Mr. George 
Heiron to a seat at the board, subject to confirmation at the following 
half-yearly meeting.” Now, supposing that that clause was not confirmed, 
and the committee were prepared to say that it had better not be con- 
firmed, the question then arose, in what position would the bank be, since 
it was necessary that the vacant seat should be filled up. Having regard 
to this difficulty, the committee had looked about them for some one 
suited to the position, the appointment necessarily being only temporary ; 
and, having selected their old friend Mr. Nash, he felt sure the meeting 
would be gratified to hear that he had agreed to take his seat at the 
board pro tem. He was pleased to be able to add that the board had im-. 
mediately fallen in with the view of the committee in this matter, and 
had passed a resolution electing Mr. Nash to a seat at the board, so that 
the interests of the bank might be protected. (Loud cheers.) Now, in 
regard to the disposal of their property he would say, first improve their 
property, make it saleable, and then if they liked, sell it; but do not 
suggest the possibility or advisability of such a course when the value of 
their property was at its lowest ebb. He felt called upon to state that 
the committee had been assisted very considerably by a gentleman who 
understood the bank’s business thoroughly, and he thought that he 
deserved their thanks for so doing. (Hear, hear.) Then in passing on 
to review the remaining portions of the report, he said that although they 
had sometimes spoken somewhat strongly of the proceedings of the 
directors and the general management, he believed that they had always 
ee conscientiously and honestly. (Hear, hear.) They had expressed 
e firm belief, seeing that the bank possessed a strong and numerous 
proprietary—upwards of 500 members—that the time would shortly come 
when it would emerge from its difficulties and prove a highly successful 
undertaking. In the next place, they had recommended a change in the 
management, and then that they should issue ]0,000 new shares of £10 each, 
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each shareholder having the option to take one new share for every two he 
then held. Now, although it age be urged that proprietors would scarcely 
feel disposed to take up new at par, when they could go into the 
market and buy them for £5 or £6, he felt confident that on a careful con- 
sideration of the matter the general body of proprietors would agree with the 
view taken by the committee in this matter. If, as he hoped, the share- 
holdders pursued this course, they would protect their property and greatly 
increase its value. The committee trusted that the shareholders generally 
would respond to this call upon them for support, not so much that the 
additional money was required as that by a unanimous response to their 
appeal the confidence of the world at large would be aroused. (Hear, 
hear.) He knew for a fact that there were many parties who would not 
deposit money with the Metropolitan Bank at the present moment solely 
because, as they said, “ there is nothing to fall back upon.” But if they 
had these additional 10,000 shares, upon which it was proposed to call up 
only £1. 10s. per share, a very considerable reserve would be at once 
established and the confidence of the public obtained. (Hear, hear.) It 
was the confident anticipation of the committee that if their views were 
adopted and acted upon by the shareholders, the prospects of the bank 
were most encouraging. Although it was at present a small concern, he 
felt sure that it would one day become a sound and profitable investment. 
(Cheers.) As to the question why this fresh capital was not to be raised 
by the issue of Preference Stock, he said that they had not the power to 
do so. He would counsel the meeting now to carry the report of the 
directors with the exception of the last clause, and then let the committee 
be formed into a special committee, and nm a resolution which he was 
prepared to propose in due. course. He desired to repeat the assurance 
he had made at the outset of his remarks that when the next accounts 
were rendered at the following half-yearly meeting, the committee would 
be prepared to furnish the proprietors with full particulars as to the 
* cause of their difference of opinion with the board, (Cheers.) 

Mr. Addison (manager of the St. James Bank), fully concurred in the 
advisability, as expressed by Mr. Alderman Whetham, that no unneces- 
sary discussion should take place to-day, but at the same time he wished 
to state most distinctly that it depended entirely—with regard to his sub- 
scription towards the new capital, and he should be happy to pay his 
quota, or even double that amount—(cheers)—whether the remodelling 
of the board be carried out in accordance with his views. (Hear, hear.) 
For instance, although he wished to avoid personalties, so far as consistent 
with being understood, he must say that if this board be remodelled, 
with the exception of the chairman, and he was left at the head of affairs, 
he for one would not subscribe a single shilling towards further capital. 
He would purposely abstain from going into anything that might give 
rise to an unpleasant discussion for he wholly agreed with Mr. Alderman 

’ Whetham on this point—that the exposé of the bank’s affairs which he 
hoped would come out one day, should take place when they were in a 
more prosperous condition. (Hear, hear.) He urged upon the meeting 
not to shirk the question as to who should be the members of the new 
board. For his part, he should be most happy to take his share, or more, 
of the new shares, provided that the board was remodelled to his satis- 
faction. As to what had been said with regard to the sale of their pro- 
perty, he expressed his strong disapproval of all such propositions. Nei- 
ther now, nor still less when they were in a more prosperous condition, 
should such a scheme be entertained for a moment. It was directly 
opposed, in his opinion, to the interests of the shareholders, (Hear, hear.) 
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He hoped that they had heard to-day, for the last time, of the advisa- 
bility of such a proposal. (Cheers.) 

Mr. Alderman Whetham again rose, and proposed the adoption of the 
report and accounts, with the exception of the last clause. 

This resolution on being seconded was put to the meeting, and carried 
unanimously. 

The committee having then been constituted special, 

It was moved by Mr. Addison, and seconded by Mr. Simmons, “ That 
the committee be requested, and they are hereby empowered, to re-organise 
the board and to advise the new board of directors in reference to future 
management. Whereupon the duties of the committee shall cease.” 

Mr. Alderman Whetham, in reply to a question as to the assets of the 
old bank, said they were worth from £20,000 to £25,000, and they had even 
been offered something like 10s. in the pound for one of the debts. He 
believed their value would ultimately reach par. 

Another shareholder desired to know what form the reorganisation of 
the management would take. He was of opinion that the new board 
should be elected by the meeting. He did not like for his own part to 
depute to those whom he did not know the power that his shareholding 
might give him to vote in the matter of election of the directors. 

Mr. Alderman Whetham was surprised that the hon. proprietor should 
express any want of confidence in the committee, with whom the share- 
holdads had reposed their trust for no inconsiderable time. (Hear, hear. 
After all, the duties of the committee were simply to nominate new 
directors, subject to the confirmation of the shareholders at their next 
meeting, to be called within four months of the present date. 

The resolution was then put from the chair, and carried unanimously. 

Mr. Moore (director) felt sure that the resolution he was about to pro- 
pose would meet with the hearty approval of the meeting. He was con- 
vinced that the shareholders felt very much indebted to the committee 


appointed at the last meeting, for the trouble and pains that they had - 


taken in investigating the affairs of the bank, and in drawing up the 
report now submitted. (Hear, hear.) They should not, therefore, separate 
to-day without awarding to the members of the committee—more par- 
ticularly to Mr. Alderman Whetham—a very hearty vote of thanks for 
the very able services they had rendered on behalf of the interests of the 
bank. (Hear, hear.) 


A Shareholder begged to second the proposition with pleasure, believing : 


that the committee had been honest, and earnestly anxious to promote the 
interests of the shareholders. 

The motion was then put and warmly accorded. 

Mr. Alderman Whetham, on behalf of himself and his colleagues, 
thanked the meeting for the confidence they had placed in their hands. 
He earnestly solicited the continued support of the proprietors in the 
course now before them. He then intimated that by this evening’s post 
they would each receive a letter of allotment, and he trusted each indi- 
vidual proprietor would take up as many of the new shares as lay in his 
power. He might inform the meeting that several gentlemen had promised 
him to take up shares of this new issue, although no shareholders, if the 
proceedings to-day passed of harmoniously. (Hear, hear.) He felt confi- 
dent that within a very short period they would see the Metropolitan Bank 
and hear it talked of as in a very different position to that it had held for 
some time past. (Cheers.) 

A vote of thanks to the chairman terminated the proceedings, 


——~ 
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MERCANTILE BANK OF SYDNEY. 


Tue following is the third annual report of this bank, presented at the 
annual meeting, held at the Banking House on 12th July, 1872 :— 

“ The directors beg to submit to the shareholders the annual balance- 
sheet, showing the position of the bank on the 29th of June last, and the 
result of its operations during the year which then closed. The profits 
for the year, after deducting rebate on bills discounted, and interest due 
on fixed deposits and current accounts, amount to £15, 595. 14s. 6d. ; 
which, with an undivided balance from last account of £3, 688. 10s. 9d., 
gives "for distribution the sum of £19,284. 5s. 3d. This amount the 
directors have appropriated as follows :—, In payment of the total cost 
of management for the year, in Sydney and at London agency, 
£1,865. 19s.11d.. 2. In payment of dividend for the year at the rate of 
10 per cent. per annum, £12,000. 3. In payment of bonus of 2} per cent. 
on the capital (making, with the dividend now declared, a distribution of 
124 per cent. per annum), £3,000; leaving an undivided balance of 
£2,418. 5s.4d. The directors regret to state that Mr. C. G. D’Albedyhll, 
who has filled the office of manager of the Mercantile Bank since its 
establishment, has lately been obliged to resign on account of ill-health. 
In recognition of his valuable services, they have granted him a suitable 
retiring allowance for life. Mr. Hector Allen, who has for some time past 
been performing the duties of manager, has been appointed to the vacant 
office. It is part of the business of this meeting to elect a director in the 
room of the Honourable Alexander Campbell, M.L.C., and an auditor in 
the place of Philip Gidley King, Esq., both of whom retire in terms of the 
deed of settlement, and are eligible for re-election. The dividend and 
bonus are now payable.” 














Dr. Balance-sheet, 29th June, 1872. 
Capital paid up bb +. £120,000 0 0 
Fixed deposits and ‘other liabilities dai sed oe + 178,961 18 11 
Profit and loss—amount at credit pe ows we 19,284 5 8 
£318,246 4 2 
Cr. 
Cash in hand, and at bankers at call; and New South Wales 
Government Securities £75,277 1 8 
Bills discounted, securities for advances, and other assets «- 240,288 11 2 
Office furniture - 864 11 5 


Management expenses for one year in Sydney and at London 
Agency, including salaries, rent, stationery, &c. cee 1,865 19 11 





£318,246 4 2 


a i 


Dr. Profit and Loss. 

Total cost of management for one year in Sydney and at 

London Agency, including salary, rent, stationery, &c... £1,865 19 11 
Dividend paid to the shareholders, at the rate of 10 per cent. 

per annum for the year ending 29th June, 1872 ... 12,000 0 0 
Bonus to shareholders, at the rate of 23 “tio cent. for the past 

year on the paid-up capital ... 3,000 0 0 
Undivided surplus, carried to next account ws. ae. wah 2,418 5 4 


£19,284 5 8 


A as 
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Cr. 
Balance brought forward from 30th June, 1871 ... eee -- £3,688 10 9 
Profit for the year ending 29th Jane, 1872, after deducting 
rebate on current bills, and interest due on deposits, &c. 15,595 14 6 


£19,284 5 3 








NEW LONDON AND BRAZILIAN BANK (LIMITED). 


Tue first annual meeting of the shareholders in the above company was 
held on the 27th September, at the Terminus Hotel, Cannon Street ; J. 
W. Cater, Esq., the chairman, presiding. 

The manager, Mr. Beaton, having read the notice convening the meet- 
ing, and the minutes of the exiraordinary meeting, held on the 30th 
January last, the report was, by consent, taken as read, and 

The Chairman proceeded to make a few comments on its principal 
features. Before doing so, however, he wished to state that the recon- 
struction of the old bank had been most satisfactorily carried out, for 
there remained only four shareholders, holding shares representing £1,620, 
to be settled with, and of this amount £1,550 were two trust accounts, 
and the delay of settlement was occasioned by the absence abroad of some 
of the trustees. As regards the report before them, the directors were 
obliged to call this meeting in order that they might comply with the 
Act of Parliament. The new bank was registered on September 30th, 
1871, and it was obligatory to hold this meeting, and to submit the 
accounts before the expiration of 12months. Under these circumstances 
the balance-sheet showed only four months’ working, but the profit 
amounted to £11,898. 9s. 2d.—(hear, hear)—which enabled them to 
divide 5 per cent., not a bad beginning, and to carry forward to the 
next account £4,398. 9s. 2d. The profit would, he trusted, grow as the 
bank grew in age. The position of the bank had, without doubt, very 
much improved; in 1870, the deposits of the old bank had fallen to 
£475,000; when the new bauk commenced business on the 3lst March 
this year, they had risen to £661,000, an improvement of £186,000 ; but 
during the subsequent four months, to 3lst July, the further increase in 
deposits amounted to £135,000, or equal to 20 per cent.,; thus ful: 
justifying the policy of reconstruction which had been reéommended by the 
directors. (Cheers.) The £40,000 standing to credit of the depreciation 
‘account was the value of the depreciation of the capital in Brazil when 
business was taken over from the old bank, bu’ since then the 
Exchange had risen to 26d., which left at the present time a 
margin of £24,000 to the good on that account. The £55,000 held in 
reserve against any losses in connection with the Angelica property 
and the accounts in liquidation would, he believed, be ample to 
meet any possible losses thereon ;—indeed, ke believed there would be 
no loss, and he hoped, if the exchange remained firm, that within three 
or four years they would be able to report nearly the whole of the £95,000 
as a bond fide reserve. (Cheers.) The directors being of opinion that it 
would be better to sell the Angelica estate to a company with sufficient 
capital to develop its resources, they had entered into a provisional con- 
tract for its sale to the Brazilian Coffee Estates Company, which com- 
pany was awaiting the decision of the Brazilian Government concerning 
certain modifications in its concession which were deemed by it to be 
indispensable, but the directors had every reason to believe that the estate 
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would be profitable, even if it remained the property of the bank. As 
an old coffee planter, he should say from what he had heard of this estate, 
it was a very valuable property. (Hear, hear.) The necessary decrees 
had been issued in Brazil and Portugal, but owing to the necessity of 
advertising the statutes in the newspapers for 60 days, some delay had 
occurred, but he hoped that the bank would shortly commence business 
under the new name, and would prosper. The accounts would in future 
be made up to 3lst January and 31st July, and the annual general meet- 
ing would be held in October ; the accounts had this time been made up 
to a very late date, but it was only by the Rio Grande accounts arriving 
a week before their due date that the general balance-sheet could be com- 
piled and audited in time for this meeting. Although the meeting would 
not be held until October, he trusted that the directors would be enabled 
to pay an interim dividend in April. (Hear, hear.) With these explana- 
tions, he had great pleasure in moving the adoption of the report and 
accounts. J 

Mr. E. Johnston, deputy-chairman of the company, seconded the 
motion, which was carried unanimously. 

Mr. Thos. Nunn, when moving a vote of thanks to the directors, 
m: and officers, expressed the great faith he had always had in 
their directors. He hoped that the old bank had now entered upon a new 
era, one of prosperity. (Hear,hear.) The shareholders had been patient, 
because they knew they had got good men at the head of affairs. 

The Rev. A. Cooper seconded the motion, expressing the fullest confi- 
dence in the board. 

The vote of thanks having been carried by acclamation, the Chairman 
returned thanks, and the proceedings terminated. 


<- 
> 





THE CORN PROSPECTS OF THE WORLD. 
(From the Stock Exchange Express.) 


THE more the important question of this year’s harvest is con- 
sidered by practical men the clearer does it appear to be established, 
that while the English yield is small in quantity and deficient in 
quality, the produce of nearly all exporting countries is so exception- 
ally good that there is not much prospect of bread being materially 
dearer than it usually is. This is highly re-assuring to the consumer. 
It matters little to the mind of the ordinary person whether his loaf 
is made of home or foreign wheat so long as the price is the same. 
But while those who take a wider interest in the question are thank- 
ful that deficient home supplies is not likely to be followed by scarcity 
and dearness, they do not overlook that it is a most important matter 
whether the home or the foreign farmer is paid for the wheat con- 
sumed. It is calculated that we shall have to buy several million 
quarters of grain this winter in excess of last year. This means that 
our farmers have lost that much profit, for we already know that the 
acreage of the corn crop was much the same, and it is as costly to 
grow and to gather a deficient as an ample crop. To the farmer it is 
not of direct importance that what he loses his customers do not suffer 
for because of foreign aid. But, more remotely, both farmer and 
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breadeater are concerned in the fact that what additional money we 
pay to the foreigner for wheat is so much taken from the usual income 
of the country. We do not, therefore, seek to lose sight of this im- 
portant truth, in congratulating the country upon the fact that the 
next best thing to an ample home supply does exist, viz., an excessive 
yield in most other parts of the world. From every grain exporting 
country the news is good. Spain, France, Germany, Scandinavia, 
America, California, Hungary, Central Europe, and Russia, all show 
large yields of one or other of the various kinds of corn produce. 
From all these parts there already exists the organisation for the ship- 
ment of breadstuffs to the United Kingdom, and the supply in these 
countries and the price of wheat in England are the only two cir- 
cumstances which regulate the quantity to be shipped. A careful 
calculation of what we need and what these several countries can 
spare re-assures the most practical and esteemed authorities that there 
will be no dearth in the English markets. 

The failure of the potato crop has been an aggravating circum- 
stance in the calculations of the season, but we very much doubt if 
this calamity is anything like so serious as it seems, whether regarded 
in its immediate effects or in the wider and more distant results of 
which the most cursory consideration shows it to be capable. As to the 
extent of the disease many Irish authorities do not at all admit the 
somewhat exciting reports at first circulated, and as to the effects 
of a deficient supply, it may be taken for granted that “famine ” 
is not possible. Should even the worst be realised, there is no 
excuse for any Irish cottier wanting food. Able-hodied men can 
cross the Channel, and earn enough to nourish themselves and 
their dependents with good wheaten bread, and something else 
besides. The famine of 1846 did more good than harm, though 
it was a severe national trial. It was one of those calamities 
(of which the Fire of London and the Plague were others) which 
devastate and impoverish, and yet are hereafter remembered as very 
salutary. Houses of stone and brick, wide and clear streets, and 
some system of drainage were made common by the scourge of the 
Fire of London, which made new houses necessary, and by the 
Plague, which compelled the public and individual observance of 
natural sanitary laws. With characteristic reliance upon the future, the 
Irish had gradually depended more and more entirely upon the potato 
crop for their maintenance all the year round. The root was easily 
grown, no skill, no manure, no capital was required, and with it the 
Irishman could stay in his own land. The result was inevitable. 
Once in a generation the crop failed, and then Irishmen were impelled 
by want to seek other labour and other forms of food. This gave 
impulse to emigration to distant lands, to the resort of crowds to 
England, where they make the best of labourers, and the adoption 
of other food. Herein was the blessing. From the potato famine 
in 1848 dates a new period of industry and competence to many 
thousands of Irish families now labouring in every part of the world. 
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Like the enfranchised slaves of the sugar colonies, who for the most 
part sustain lives of idleness by feeding upon the famous gourd of 
the West India Islands, the Irish never cared for greater nourish- 
ment and a more active life until the failure of even that sustenance 
compelled them to seek new means of maintaining existence. As to 
this expected scarcity of the Irish potato crop, then, we do not 
believe it will be so serious as has been represented, and we are not 
rendered uneasy about it, knowing as we do that this side of the 
Channel there are work and ample food far more suitable for all who 
will labour, while our poor Jaws will not permit any unwilling person 
to want the necessaries of life. Consolation may also be derived 
from many circumstances which may be expected to arise from the 
deficiency of the English wheat harvest. As we have already seen, 
the consumer, as such, has not much interest in the matter, as 
the price of bread is not likely to rise, owing to the excessive yield 
of exporting countries. The farmers have this consolation, that 
if the wet year has been against their corn crops, it has given them 
enormous green and root crops, and that on former occasions it 
has been followed by a fine dry wheat year. Nature is rarely 
deficient over an average of years. That weather which favours 
corn is against roots and grass, and the reverse equally, and the 
changes are so constantly rung that patience brings the agriculturist 
out of his trials without detriment. This subject could be still 
further developed, to show that in the national interests we gain 
immensely by these fluctuations of fortune. The American war 
brought about a cotton famine, but it also incited many countries to 
grow cotton, and thus British trade was extended and increased in 
many parts of the world. There are, happily, compensating advan- 
tages for all such seasons of scarcity, and it is, we think, consolatory 
to take this broader view of present troubles. 


a 
> 
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To the Editor of the “* Banker’s Magazine.” 
AFFAIRS IN VICTORIA. 


MetsourneE, 18th June, 1872. 

Srr,—The banks are still complaining of the large sums of money that 
are daily flowing into their custody, and the profitable employment of 
which causes so much anxious study. Interest is allowed on deposits for 
fixed periods; but we are under the impression the time has arrived for 
the total abolition of that system. The business of the country is re- 
markably healthy, anda reduction in the rates of discount would tend in 
a considerable degree to promote the general prosperity of each and every 
interest. Our mining resources—far and away the most important in 
the country—are being prosecuted with remarkable activity and success. 
The quartz mines of Sandhurst, Gipps Land, Pleasant Creek, &c., are 
turning out rich in the precious metal beyond anticipation ; but we are 
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delighted also to be able to chronicle that the splendid alluvial mines of 
Ballarat are once again giving good tokens of a return to the amazing 
prosperity that dazzled our senses ten years ago. It is most gratifying to 
be able to announce that the Winters Freehold Company, in whose welfare 
so many in London and the home country generally are so largely 
interested, is at last, after so many years’ labour and large outlay, 
turning out excellent returns with every prospect of a lengthened con- 
tinuance. We have just to caution home speculators in this company and 
all our other mines, whether quartz or alluvial, to exercise extreme care, 
as few things are so uncertain as the yields of our gold mines. 

The prospectus of the Sandhurst Banking Corporation is published, 
and as operations are to be entirely confined to that city, a profitable 
business may be gradually formed. It is said that another new bank is 
about to be established, but we think there are enough banks for the 
business at present done in the colony. Our recently-formed banks—say 
the National and Commercial—deserve the hearty support of our public, 
and we are indeed proud to observe from the quarterly returns that the 
business of both these institutions is steadily and rapidly increasing. The 
Commercial is daily gaining ground, and with its present judicious 
management, will, in a few years, be the leading bank in Victoria. It is 
the theme of everyday remark that the English banks are speedily falling 
behind, and this is especially observable in our principal gold fields 
towns, 

Mr, F. G. Smith has now assumed the general management of the 
National, and he will, we have every reason to believe, do that institution 
eminent service. It is rumoured in banking circles that his successor as 
Inspector of the South Australian Bank will be Mr. Edward Mackenzie 
Young, a gentleman in every way admirably adapted for the appointment. 
It would be impossible to find in this portion of the world a banker better 
fitted for that high office than Mr. Young, whose varied experience and 
splendid abilities would tend in an eminent degree to extend the business 
and prosperity of any banking institution, either at home or abruad. 
We are sure that Mr. Young’s appointment will give great satisfaction to 
the people of South Australia, where he is so well known, and by whom 
he is so much respected. , 

The Queensland Banking Company, lately formed, has commenced 
business under the general management of Mr. Drury, an old officer of 
the Bank of Australasia. 

The Duffy Government, after holding office for about ten months, 
immediately on the meeting of Parliament was met by a strong and 
compact Opposition, and compelled to resign. The Duffy Ministry will be 
notorious in our annals for its conspicuous promises and miserable 
corruption. Mr. Francis is now Chief Secretary ; an honest man, an able 
financier, an experienced politician, and enjoying the confidence of the 
country, so that we may expect with good reason the administration of 
our affairs to be uprightly conducted. 

am, Sir, 
Yours truly, 
’ Cottins Srreet. 


Melbourne, 17th July, 1872. 
Srr,— The past mouth has passed without giving birth to asingle event 
of interest as regards the banking world of the colony. A change of 
ministry has occurred—not a very wonderful thing in Victoria—but we 
are not promised, as usual in similar circumstances, any sweeping changes 
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in our banking laws, nor does there appear to be any immediate prospect 
of reforms or amendments being proposed in our present parliament 
touching banks. The old political cry, “ Let there be a national bank,” 
has even gone down. Not a breath disturbs the banking world. This 
immunity from agitation cannot but be highly favourable to the progress 
of our banks, and we believe the half-yearly reports about to be circulated 
of our local banks will show substantial advancement. The various 
branches of industry are in a healthy state. The trade and commerce of 
the country are active. The bone and sinew of the colony are profitably 
employed. The present betokens a bright and prosperous future, and our 
banking institutions will be largely benefited. We are pleased to see that 
the colonial banks are making rapid progress. The Bank of Victoria, 
whose bi-annual meeting will be held in a few days hence, is already far 
and away doing the largest business in the colony; and much of this 
splendid success, achieved in the course of some seventeen years, is due 
to the untiring zeal and eminent ability of its general manager, Mr. 
Matheson, who has occupied his present post from the commencement of 
the bank. The Colonial Bank of Australasia, formed a year or two 
after the Victoria, has hitherto led a very chequered career, passing 
through, with indifferent success, a series of very unhappy events, which 
almost resulted in the destruction of the institution. This bank has not 
at any time obtained popularity, and with the exception of its head office 
in this city, is almost unknown in the country towns and districts. Time 
will tell what recent changes in the management may accomplish. 

Mr. Badcock, for many years the manager of the Bank of New South 
Wales in Melbourne, has gone home in the last mail and was presented 
with a purse containing over seven hundred sovereigns by his friends 
and admirers. We wonder what the good gentleman will do with that 
handsome amount, and, as its appropriation may cause him much anxiety, 
we would recommend that he apply the money in founding a library for 
the use of his banking friends in Melbourne. Some few years ago a testi- 
monial, equally valuable, was raised by the citizens of Ballarat, and 
presented to M. Elliott, Esq., for many years the manager of the Bank 
of Australasia there ; but he, with a generosity and magnanimity almost 
unparalleled in these days of gold-hunting, would not enrich himself 
with such spoil, but nobly devoted the whole amount in the establish- 
ment of a splendid library for the benefit of his banking confreres in that 
great inland city. There are a few eminently great men in the i 
profession, and surely we may rank Mr. Elliott as foremost in Victoria. 

Sir George Verdon, C.B., for many years a leading politician in Victoria, 
and up till lately an agent-general in London, has just arrived in Mel- 
bourne as inspector of the English, Scottish, and Australian Chartered 
Bank, a post for which, we are pretty sure, he is in every way qualified. 
This bank is quite unknown beyond Melbourne. It has no inland 
branches or connections, but why this is, we have always been at a loss 
to understand. Branches in Ballarat, Sandhurst, Clunes, and other pros- 
perous inland towns, with popular local men as managers, would speedily 
work beneficial changes for this hitherto slow-going institution. It was a 
wise step to have appointed Sir George Verdon to the chief management 
of the bank in this colony, where that gentleman has always enjoyed the 
most extensive popularity and highest respect. We hope to see this bank 
now at last emerge from its obscurity and become useful in helping to 
forward the many industries and resources of the country. 

The various banks in this city have almost completed arrangements for 
entirely abolishing interest on fixed deposits. Money is still daily accumu- 
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lating, and at this moment there are between two and three millions of 
government money lodged in the banks. It is time that the banks 
brought the interest system toa final termination, and the government 
would also do well by insisting on our savings bank to make a large 
reduction. The rates of discount will then be reduced 3 or 4 per 
cent.—in fact, money will be as cheap here as in Londor. 

I am, Sir, yours truly, 

Coxiins STREET. 





NOTE ISSUES. 


Sir,—It is a difficult matter to know how to deal with your correspondent 
J.B. I thought I had finally settled him last month, and now he turns 
up with an entirely new “ suggestion ”’—very different from what he 
brought forward in his letters—and, because this new scheme is, as he says, 
similar in principle to mine, he charges me with inconsistency in objecting 
to his original proposal. 

I hardly think, however, I am open to this charge. If I were to adopt 
the tu quoque style of argument I might fairly retort it upon him. Here 
he has been for the jast month or two deluding both himself and me with 
the idea that we were in opposition to each other ; directly, however, he 
sees my scheme, he turns round and claims me as a brother, and, to 
support his claim pulls out the draft of a bill, a year or two old, which, 
he says, is similar in principle to my own scheme. 

We have had his letters, which I have, I believe, shown to be unsound. 
We have now his bill, which clashes with his letters. The soundness of 
this also I shall have to question. 

Before going further, therefore, I must now ask J. B. on which he takes 
his stand, his letters or his bill. Compared with his first project the bill 
is comparatively harmless, if he could only show that it is workable. 
This, however, I think I shall be able to show it is not. 

In his letters J. B., after pointing out the distrust of country bankers’ 
notes in times of pressure as one source of panic, says there is only one 
~~ to remedy this—by making these notes absolutely safe aud a legal 
tender. 

Those of your readers who have favoured us by perusing this corre- 
spondence that has already appeared, will remember that I objected to such 
notes being under legal tender on the ground that the basis which J. B. 
provided for them on the one hand, he took nearly all away with the other. 

This brings me to J. B.’s charge of “inconsistency” in criticising his 
proposals, my own, as he says, agreeing with his in principle. I beg to 
assure him that I cannot see it. We are, in my opinion, wide as the 
poles asunder. I want to give as much security as possible to the holder 
of the bank note, while he gives as little as he can. 

Moreover, my scheme expressly stated that the notes I proposed the 
bankers should issue should not be legal tender : while, curiously enough, 
the draft of J. B.’s bill, on which I must now consider him to rely, 
contains no provision for making the notes to be issued under it a legal 
tender. There may be some inconsistency here, but it is not with me. 

Another of J. B.’s proposals was that banks should deposit with the 
government an amount of money equivalent to their circulation, on which 
deposit government should allow interest at the rate of 2 per cent. 


Here his bill and his letters agree, but this is the fatal blot in his 
-scheme, 
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If the money is not locked up the security for the payment of the note 
is gone, while if it is locked up it cannot earn any interest. 

When I pointed out this dilemma to him he replied that it would not 
be necessary for government to keep the whole of the banker’s deposits 
unproductive ; they might use 80 per cent. in “lessening their public 
indebtedness,’’ while the remaining 20 per cent. would be sufficient to 
meet “ any fluctuation in the currency.” 

This operation of “lessening the public indebtedness * he spoke of in 
his next letter as “buying consols.” These operations, however, are 
very dissimilar. To buy consols is merely a transfer of a debt owing by 
the nation from the seller to the buyer. ‘To “lessen indebtedness,” how- 
ever, is to extinguish debt. Surely J. B. does not mean to give power to 
the government to confiscate 80 per cent. of the banker’s deposits. If 
not, there is no “lessening of indebtedness” but merely a transfer of 
debt. 

I should therefore have asked J. B. to explain what he really does mean 
the government should do with the 80 per cent.; were it not that although 
he makes this proposition in his letter in your August number, and repeats 
it in his next letter, introducing his bill, this bill itself contains no pro- 
vision of the kind. 

Section 10 of his bill says, “all monies deposited . . . . shall be 
held for the proper discharge of such notes.’’? There is nothing here 
about “ 20 per cent.,” but “all”? monies, and this is of course a perfectly 
sound proposal. But if all the monies are to be held, how is the interest 
(provided by section 9 to be paid to the bankers) to be earned ? 

This brings us back to the old dilemma that his promise of interest is 
a risk of security, and therefore a defect in the principle of his bill, 

If J. B. willaccept a suggestion from me I would propose to him to strike 
section 9 out of his bill, and to keep section 10 as it stands. He will 
then have a sound basis for his circulation which the retention of section 
9 would destroy. 

There are one or two further suggestions I would take the liberty of 
making. First, that J. B. strike the word “country” out of his bill 
whenever it occurs. Secondly, that he strike out all the words in section 
4, restraining bankers in the City of London, or within three miles thereof, 
from issuing their own notes. The bill would then become the “ Bankers 
Note Issues Bill,” and all restrictions on bankers’ issues that depended on 
place would be removed. 

Thirdly, that le alter the name of the notes in section 7 to “ Bank 
notes.” When we hear of a“ government indemnity,” we understand 
that government has broken the law and has to come to parliament for an 
act of indemnity to protect them against the consequences. This would, 
I think, be rather a misleading term, and should therefore be got rid of. 

Thirdly, I would suggest that he strike out all the words after “ cireu- 
lation ”’ (referring to interest) in the first paragraph, or title, of his bill; 
and in the preamble strike out the words between “demand,” in line 4, 
and “ Be it enacted,” and insert instead “ on a sound basis.” 

With these alterations, and striking out the words “bearing upon them 
the words government indemnity notes” in section 11, his bill will, I 
think, go far to place our bankers’ notes on a sound basis, though not in the 
way he originally proposed. But as for stopping or preventing a panic, no 
legislation will do this. Panics are the natural outcome of over-confidence, 
and one will follow the other, with more or less regularity, as surely as 
night follows day, as loug as men’s minds are constituted as they now are. 
To have got this currency on a sound baais may tend to alleviate some- 
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what part of the pressure, but ina panic it is not so much notes thas are 
wanting as credit, which of course a panic destroys. 

I would now beg to refer to J. B’s letter in your last number. He there 
claims my adhesion to his proposal, because, as he says,I allow banks to 
choose between “ Consols” and “ Cash.” If he reads my letter carefully 
he willsee that he has not understood me. I saida banker wishing to 
have an issue of £50,000 must deposit in the hands of trustees £60,000 
consols, “ one-sixth more consols than cash.” J. B. must know that £100 
in consols is very different from £100 cash. My intention was, as I be- 
lieve the context clearly shows, to provide that in the case of a banker 
failing, his note issue should at all events be secured. Except under very 
extraordinary circumstances, £60,000 consols would be ample to cover a 
note circulation of £50,000. 

There is another slight matter on which J. B, has misapprehended me. 
He says we both go to the same goal, but that I go by two roads whereas 
he would go by one. This ] deny. He meant possibly to say that I would 
do in two operations what he would do in one; but this is incorrect. 

My plan proposes that bankers should invest in consols in such a way 
as should secure these consols absolutely to the noteholder by a trust 
created for that purpose. 

He, on the other hand, would give the money to the government and 
trouble himself no further about the note holder —this he calls going by 
one road. I won’t call it the “road to ruin;’’ but it certainly affords 
little security for the note issues. 

For all legal tender notes I propose an absolute basis of gold, 
sovereign for sovereign, while for ordinary bankers’ notes, not now 
secured, I propose that bankers shall make an investment for the full 
amount of their issue, in the highest class of security in the world— 
British government funds—which investment is to be held asa pi al 
security for the notes. 

These notes would not be issued against the consols, as the legal tender 
notes would be against gold, but on the credit of the banker, in the first 
place, and would all be payable on demand in gold or legal tender notes 
at the place where they were issued. The consols would be held as a col- 
lateral security. This would be one step towards breaking down the 
monopoly of the Bank of England, by removing all restrictions as to the 
places where notes may be issued. It would put the Bank of England,. 
for this purpose, on the same footing as other banks, 

It is to this monopoly, I believe, that may be traced the principal cause 
of our disasters. The remedy, however, is not to be found in any altera- 
tion of our present currency laws. It lies entirely with the bankers--the 
London bankers more especially. As long as they keep their reserves 
with the Bank of England, a rival in business be it remembered, so long 
will they be at the yy Se that establishment, in times of pressure. 

This, however, is too large a matter to enter upon at present, I will 
therefore defer any remarks on this subject to a future period—perhaps 
after this controversy on note issues is 


C. M. Crort. 


TPorquay, September, 1872. 
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THE ADVANCE IN THE BANK RATE. 


SOME KEASONS WHY THE BANK OF ENGLAND SHOULD HAVE GONE TO 
FIVE PER CENT. 
(From the “ Economist.’’) 


On Thursday last the Bank of England raised its rate of discount to 
4} cent., but probably it would have been better if it had gone further, 
and raised that rate to 5 per cent. Even now the rate in our market is 
about on a level with the rate in Germany, and there are several reasons 
why, at such a time as the present, our rate should be higher than that of 
the continental markets, most likely to withdraw money from hence. 

At this moment the cash balance, which as a nation we keep at command 
in the reserve of the banking department of the Bank of England, is 
reduced as low as it will bear. 


£ 
The Public deposits now are .....sseeseeeee datevs dives 9,410,874 
Other deposits .....seeeeccccceees Oeedescvecccccose 20,058,397 
Seven-day and other bills.......secccecccevcccees wonie 432,738 
Total liabilities to public .........sese00 29,902,009 


And the reserve is £11,021,939, which, though it might have been thought 
a large amount in former times, is barely sufficient now, when the private 
deposits of the country are so much greater, and when there is so large an 
amount of foreign money in London which may be drawn out of those 
deposits at any moment. This banking reserve, we must remember, is all 
we have in store against far greater demands than we were ever exposed 
to before. Since the Bank of France suspended specie payments, the Bank 
of England holds the only great store in Europe at which any large sum 
in gold can be at once and certainly obtained. Out of the banking reserve 
we have to pay any balance that may be against us on account of our 

meral balance of imports and exports, any sudden money required by a 
Seficieut harvest, anything wanted for the currency of South America, for 
the coinage of Germany, anything that may be abstracted from us, as has 
just been almost likely, by a rise in the price of gold at New York, and 
other multifarious liabilities which no one can specify. Besides at the 
present moment there is an unusual demand upon this reserve for the 
interior of the country. Coin has for many weeks past been sent to the 
country in considerable quantities, and the active circulation, which used 
before 1866 always to remain pretty stationary, has of late augmented 
rapidly with the growth of the commerce of the country. A reserve 
exposed to so many demands ought evidently to be maintained in fully 
sufficient amount. 

But this cannot be the case while the value of money here is only on 
a level with the value of money in the countries most likely to abstract 
money from us. Our rate ought to be higher than that of those countries. 
It is true that the present cause of the augmented value of money in 
Germany is in part of a temporary nature. The Berlin Government 
keeps no banker; its ordinary receipts are not paid to a bank or de- 
posited in a bank, but are taken by itself and kept by itself; and all such 
Governments, unless they take the greatest care, are sure to cause great 
perturbations in their money market. Any one can see how great the per- 
turbation would be in England if, under Mr. Lowe’s mode of collecting 
the revenue, the immense sums now often standing to the credit of the 
Government with the Bank of England were in the first instance with- 
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drawn from the money market, and paid into a Treasury out of which 
they could only be extracted gradually and with difficulty. The sudden 
rises in’ the value of money which would be caused by such a system 
would be here unbearable. The Government of the United States, which 
does not keep a banker, is in a similar difficulty, and surmounts that difii- 
culty in a curious way. It reccives customs’ duties in gold far more than 
sufficient to pay the interest on its debt payable in gold; it has conse- 
uently a large surplus of gold continually accumulating in its treasury. 
hen it sells that surplus, it withdraws so many greenbacks from the 
market that without some expedient it would be sure to create a panic. 
But it has adopted an expedient. Its revenue is largely in excess of the 
expenditure, and therefore it can continually apply great sums to the 
redemption of its debt; and it so manages that it buys, or pays off, bonds 
in the market in an amount about equal to the gold which it sells. The 
amount of greenbacks therefore released by the debt bought up or paid 
off counterbalances the amount taken outof the money market and paid 
into the Treasury in consequence of the sale of gold. The American 
Government issues with the one hand all large sums which it takes with 
the other, and so every Government which does not keep a banker will be 
obliged to do, or it will convulse the money market, 

The German Government is not unwilling to adopt such expedients, but 
it is slow and cautious, and the immense proceeds of the French indem- 
nity place it in an unexampled difficulty. At this moment it has 
announced that it will pay off the first war loan of 1870, amounting to 
about £17,000,000—the subsequent loans, which were raised by Treasury 
bonds, having been already redeemed—but the effect of this has, as we 
should say, been partly discounted, for in the course of the last few 
months the German Government has been largely buying up this descrip- 
tion of debt. It is also said to be lending money on such securities as it 
approves, and in other ways it is trying to diminish the effect which its 
withdrawal of a large sum, as we last week explained, from the German 
money market has necessarily produced; but these palliatives are as 
yet inadequate, and the effect of the withdrawal is still seriously felt. 

No doubt this is a temporary cause, and it might be said that it will 
be foolish in the Bank of England much to guide its policy by anything 
which may be so soon changed. But,in the first place, though the action of 
the German Government is temporary, it has produced a far larger effect 
than might have been expected on account of the stimulated state of the 
German money market. As we last week explained, the most unusual 
influx of money into Germany has caused much speculation and some 
gambling. Shares have been forced up to a value which there is nothing 
to justify, and produce and securities of all kinds have lately been bought 
on German account to an unusual extent in foreign markets, Any with- 
drawal of money from such a market is sure to produce a far greater effect 
than a similar withdrawal would from a stabler and sounder market. The 
somewhat excited state of Germany is a permanent influence, though the 
withdrawal of money by the German Government may be transitory. 
But, in the second place, there is a grave objection, in a matter so impor- 
tant as the maintenance of the banking reserve, to any minute argument 
as to whether influences upon it are likely to be temporary or not 
temporary. If we know that there are influences acting upon it, we 
should meet them while they are soacting. If we allow our reserve to waste 
away because we think the cause which is wasting it is not durable, just 
when it is wasted some other cause of diminution which is durable may 
come upon us, and we may be seriously perplexed, 
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On these grounds, not only do we approve of the policy of the Bank 
in raising their rate on Thursday last, but we wish that the Bank had 
carried out that policy more effectually ; we wish that they had raised 
their rate earlier, and had raised it higher. 





TENDERS FOR BILLS ON INDIA. 


Tae tenders for £650,000 in bills on India were received on the 4th 
September, at the Bank of England, when the amounts allotted were :— 
To Calcutta, £416,800 ; to Bombay, £220,000 ; and to Madras, £13,200 ; 
The minimum price was fixed, as before, at 1s. 103d. on all presidencies, 
and tenders on Calcutta and Madras at 1s. 103d. will receive about 12 
per cent., on Bombay at that price about 86 per cent., and above, on 
all presidencies, in full. These results show a further slight increase 
in the demand for means of remittance to the East. Tenders for £650,000 
in bills were also received on the 18th September, when the amounts 
allotted were :—to Calcutta, £427,500; to Bombay, £220,000; and to 
Madras, £2,506. The minimum price was fixed, as before, at 1s. 103d. 
on all the presidencies, and tenders on Calcutta and Madras at 1s. 103d, 
will receive about 5 per cent.,on Bombay at that price about 91 per cent., 
and above that price on all presidencies in full. These results show a 
further slight increase in the demand for means of remittance to the 
East. 


BANKING AND FINANCIAL MOVEMENTS. 


The directors of the Anglo-Foreign Banking Company (Limited) have 
declared an interim dividend of 2s. per share, being interest for six 
months at the zate of 5 per cent. per annum on the paid-up capital of the 
company. 


A dividend of 4 per cent for the half-year, or £1. 12s. per share, free of 
income-tax, making, with the April dividend, a distribution of 9 per cent. 
for the year, will be paid to the proprietors of the Bank of Australasia on 
the 8th of October. 





The Royal Bank of Ireland announces a dividend of 14s, per share. 





The directors of the Chartered Mercantile Bank of India, London, and 
China have declared a dividend for the half-year ending 30th June last, 
at the rate of 8 per cent. per annum, free of income-tax, payable on the 
28th instant, and have carried over asurplus of £88,149 to credit of the 
current half-year’s account. 





The directors of the Oriental Bank Corporation have decided to recom- 
mend a dividend for the past half-year at the rate of 12 per cent. per 
annum to the meeting to be held on the 17th prox. 


The London and San Francisco Bank, Limited, notify that the board of 
directors, at their meeting, have declared a dividend on account of 6 per 
cent., being 12s. per share, out of the earnings for the half-year ending the 
30th June last, free of income-tax, payable on and after the 4th inst, 
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The directors of the German Bank of London have declared a dividend 
on account, free from income-tax, out of the earnings of this bank during 
the half-year ending 30th June last, of 8s, per share, being 4 per cent. on 
the paid-up capital of the bank. 

The directors of the Ionian Bank have declared a dividend at the rate 
of 6 and a bonus at the rate of 2 per cent. for the half-year, being equal 
to 8 per cent. per annum. 





MONTHLY CHRONOLOGY. 


Serr. 5.—Meeting of the three Emperors at Berlin. 
* 6.—Failure of Lamb, Nash and Company (West India Trade) ; debts 
and liabilities, £200,000. 

6.—Suspension of the firm of Leggatt and we for £140,000. 

11.—Loan of £800,000 3 per cent. Lottery Bonds of the Imperial 
Society for railways in European-Turkey, nominal amount of each bond 
£16, issue price £6 16s. Guaranteed by Turkish Government. 

13.—Subscriptions invited for bonds of Alleghany Railway, 6,000,000 
dollars, 7 per cent., guaranteed ; price of issue, 88 per cent. 

13,—Subscription for £1,000,000 6 per cent. Baltimore and Ohio Rail- 
way, issue price 97. 

14.—Geneva award against England announced—3} millions sterling 
damages. 

18.—Failure of Mr. Chapman, of Mincing Lane: liabilities, £110,000. 

18.—Advance of Bank of England rate from 3} to 4. 

19.—Spanish Loan for ten aie sterling with the Banks of Paris and 
of the Netherlands. 

21.—Bank of Belgium rate up from 33 to 4. 

23.—Banks of Prussia and of Frankfort raise their rates from 4 to 5. 

25.—Frederic Clappison, late secretary of the London and County 
Bank, convicted of forgery ; sentenced to five years’ penal servitude. 

27.—Bank of England rate again advanced by 4 to 4}. 


a 
_> 





MERCANTILE SUSPENSIONS. 


Messrs. Leggatt and Co., of London and Bombay, East India merchants, 
Messrs. Lamb, Nash and Co., of London, West India merchants. 
Messrs. John Fox and Co. (Mr. Chapman), London, Natal merchants. 
Messrs. Pigou (Pigou aud Wilks), London and Dartford, gunpowder 
— ; lesses in colonial produce have affected the credit of the 
ouse. 


-™ 
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BANKING OBITUARY. 


On the 14th June, at Benalla, Victoria, Australia, William Harrison 
Grant, manager of the Benalla branch of the Colonial Bank of Australasia, 
formerly of Port Louis, Mauritius, , 
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Wonetary Irdtelligence. 





MONETARY REVIEW FOR THE MONTH OF SEPTEMBER. 


Two advances have been made in the rate of discount this month. The 
first from 3} to 4 per cent., and the second from 4 to 44 per cent. These 
changes have been occasioned by the call for money to export to Germany 
and also the withdrawal of sovereigns for Scotland and Ireland. There 
will be a return of a considerable sum in this respect, but we must look 
for an advance rather than have lower terms for the next two months. 

The markets for general securities have been very inanimate during the 
whole month, but at the early part the tendency was rather encouraging 
than otherwise in consequence of the steady flow of gold to the bank. 
Foreign bonds were in active request on the favourable prices received 
from the continent, Spanish, Turkish, and French being specially inquired 
for, the anticipated favourable nature of the Bank return also assisting the 
upward movement, English railway shares exhibited considerable buoy- 
ancy, large purchases being influenced by the favourable rumours current 
with regard to the Caledonian dividend, and that particular stock at one 
moment improved to 119, but when the dividend announced not proving 
better than 5 per cent. large sales were influenced, and a sharp reaction to 
113 sellers followed. 

The home funds were found to be scarce in connection with the 
monthly settlement then in course of adjustment, and for a moment ad- 
vanced, but on the rise of 2s. in the price of corn, the quotation quickly 
receded. This, with the unfavourable reports regarding the future of the 
money market, caused a weak tone to be apparent in all securities; the 
scarcity of stock in connection with the amount then in course of adjust- 
ment, tended to check any adverse change of importance. Subsequently, 
however, a dull and unsettled feeling existed. 

The advance made in the rate of money at Berlin and Frankfort, and 
the continued bad values received from thence, also created depression, 
while a semi-panic feeling became manifest on an unexpected advance of 
3 in the official rate of discount, being influenced by the steady 
decline in the London Stock Exchange. ston the last few days a 
rather more favourable feeling has been apparent, notwithstanding a further 
advance of } to 4} per cent. has been made by the directors of the Bank. 

The scarcity of stock in connection with the accounts now in course of 
adjustment, and the favourable turn in the London Stock Exchange, and 
the receipt of better prices from Paris, has assisted to strengthen prices. 





NOTICES TO CORRESPONDENTS. 


Wehavearranged in futuretoissue a Double Number in February and August, instead of, as 

y, in Mayand November. This has been rendered necessary by the great of 
themeetings of the Banks and Discount Companies, which will be my oe caretully collected 
in the of the Bunkers’ Magazine. Correspondents will please forward communica- 
tions to the Editor, No. 8, Birchin Lane; subscrip and ordors to Messrs. 
Waterlow aud Sons, London Wall. 
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CREDITOR. 
Aug. 29. Sept. 5. | Sept.12. | Sept. 19. Sept. 26. y 
| 
| 
¥. c. ¥.. 0, . F. c.! ¥. c. ¥. c. 
Cash in hand and in 
branch banks 784,533,096 55| 776,213,345 00 780,337,714 52 780,820,572 33) 782,026,097 9 
Commercial. bills over- 
due 240,029 24 406,294 97 | 243,780 15 | 473,560 33 1,795,711 71 
Commercial bills dis- | 
counted, not yet due | £24,281,718 36| 489, 829, 507 95 | 453,139,804 5 | 456,429,893 74| 454,354,893 7 
Do. prolonged by law... os im 
Treasury bonds 1,360,392,500 0 | 1,360. 392, 500 0 |1,360, 392, 500 0 | 2,860, 292, 500 0, 1,360,392,600 0 
Commercial bills, 
branch banks ++ | 434,519,678 0] 402,403,382 0 390,614,498 o| | 370,833,602 0} 381,294,795 0 
Advances on — | 
of bullion oe 71,059,900 0 69,656,100 0 64,645,700 0, 65,037,300 0 68,483,100 0 
Do. in branch banks 4,382,000 0 4,128,500 0 4,163,400 0) 3,901,800 6 4,006,600 0 
Do. in French public 
securities ... +» | 21,260,300 0! 21,314,000 o| 21,242,900 0| 20,942,100 0| 20,892,100 9 
-by eae ee 14,586,700 0| 13,101,250 0| 12,766,950 * 12,510,450 0| 12,552,250 0 
0. on railway shares 
and debentures... 20,361,500 o| 20,293,500 0 20,171,500 0) 20,076,100 0 20,019,000 0 
aa by branch —* 18,631,950 0} 18,239,150 0 17,793,000 0 17,621,200 0 17,519,700 0 “al 
oO. on Crédit Foncier | 
| eae 1,159,500.0) 1,159,900 0) —_ 1,162,500 0 1,168,700 0 1,153,500 0 
Do. branches ... oa . | 763,500 0 742,000 0} 737,100 0 734,300 0 721,400 0 
Do. to the State (Con- | | | 
vention June 10, 1857) | | 60,000,000 0} 60,000,000 0 | | 60,009,000 | 60,000,000 0| 60,000,000 0 
Government stock re- | 
serve ... coo 12,980,750 14) 12,980,750 14 12,980,750 14| 12,980,750 14 12,980,750 14 
Do. disposable... ret ¥ = | 66,460,568 81 | 66,460,563 81 | 66,460,568 81, 66,460,568 81 66,460,568 81 
ntes Immobilisées | 
(law of June 9, 1857)! 100 ,000,000 0| 100,000,000 0! 100,000,000 0} 100,000,000 0! 100,000,000 0 
Hotel a e .ofBank, | | 
and landed property 
of branches ... | 7,802,651 0) 7,793,067 0 7,731,763 o| 7,836,943 0 7,818,437 0 
Rxpenses of manage- | 
ese | 1,586,735 69 1,638,179 73 | 1,697,905 83 | 1,698,155 13 1,791,693 67 
Abeenee to the ‘City of | | 
Paris Feb. 11, 1871... 38,125,000 . 0 36,125,090 0 33,125,000 0! 31,625,090 0 31,125,000 0 
Sundries ooo eco 32,909,983 43, 39,980,980 11 46,486 816 97 49,979,105 22 56,676,730 22 
Total ‘ne ... | 3,576,043,061 22 |3,493,857,976 61 | 3,455,894,156 47 | 3, 441 »502,559 70 | | 3,462,064,826 71 
DEBTOR. 
| ang. 29. Sept. 12. Sept.19. | Sept.26, 





Sept. 5. | 
| 


F. c. 
Capitalofthe Bank ... | 1 000 0} 182, 000 ra 
Profits in addition to | — 500, 


Cogisal (Art. 8, Law 


| | 
une 9, 1857) eee | 7,649,254 65 | 7,650,007 40 
Reserve of the Bank ! | i 
anditsbranches ...| 22,105,75014| 22,105,750 14) 
Reserve of landed pro- 
perty ... oo ove | 000,000 0} 4,000,000 0| 


4, 
Special Reserve —s «| 24, 364, '209 97 | } 24, 364,209 97 | 
otes in circulation ... |2,302,940,090 0 | 2,371,673,630 0 12, 
Bank-notes to order | | 
and receipts payable { 


at sight vee ow | 8,817,502 50 9,470,504 44 | 


Treasury account cur- 

rent, creditor... + | 687,795,349 25! 471,009,416 14 | 
Current accounts, Paris | 349,054,792 15| 320,591,181 20 | 
43,427,339 0 36, 380,929 0} | 


Do. branch banks __... 








¥. Cc, F. c. 
182,500,000 0} 182,600,000 0 


7,650,095 05 7,650,224 30 
22,105,750 14 22,105,750 an 


4,000,000 0 4,000,060 0| 
24, 384, 209 97 24, 364, 209 97 


¥. c. 
182,600,000 0 


7,650,248 55 
22,105,750 14 


4,000,000 0 
24,364,209 97 


394,988, 165 0 395,997 »145 0 |2,398,237,020 0 





8,818,808 92 §,875,174 27 | 8,327,430 52 


241,944,719 74| 195,466,128 40 


33,055,815 0 


494,591,862 | 532,976,058 96 
| 26,842,939 0 


| 


631,203,019 9 
210,247,094 14 


30,172,414 0 
Dividends payable ... | 3,167,311 0 2/914, 367 o| 2,725,075 0 2,545,797 0} 2,403,033 0 
Discounts and sundry j 

interests ove * 13,793,161 78 14,788,204 22 15,332,586 52 16,151,117 71 |. 16,914,462 34 

Re-discounted the last } 

six months ... ooo 2,063,383 80 3,063,393 80 | 3,063,393 50 3,063,393 8C | 3,063,393 80 
Reserve for eventual | 
losses on prolonged bills | 14,000,000 0 14,000,000 0/| 14,000,000 0] 14,000,000 0! 14,000,0C0 0 
Arrears securities | 

ae sited 3,399,980 60 | 4,128,187 $8 » 3,455,663 86 | 3,276,989 €5 3,227,330 77 
Bills not disposable ... 1 "996, 395 37 | 1,832,547 86 | 1,336,837 71 1, 217,930 71 | 2,599,332 21 
Sundries... ove oss | 3, 968, 531 1, 3, 136, 637 46 1,961,073 13 "269, 740 79 | 950,088 27 





Total ... ... | 3,576,043,061 22 '3,493.857,976 61 Is, 455,894,156 47 '3,441,502.599 70 Speen 71 
LT 
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Hank of England Weeklp Returns, 


Accouat, pursuanttothe Act 7th and 8th ef Victoria, cap.32, forthe Weeksending as follows: 


ISSUE DEPARTMENT. 













































































1872. 1872. 1872. 1872. 
Aug. 28. Sept, 4. Sept. 11. Sept. 18. 
£ £ | mie | 
Notesissued ss.» _«»»4 £87,500,450 | 37,507,905 | 37,085,930 | 36 -36,439,6 605 
Government debentures oes ee} 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ose one ooo e 3,984,900 984,900 3,984,900 3,984,900 
Gold coin and bullion ... on «| 22,600,450 2,507,905 | 22,085,930 | 21,439,605 
Silverbullion .. ws ove oes 
37,500,450 | 37,507,905 | 37,085,930 | 36,439,605 
BANKING DEPARTMENT. 
1872. 1872, 1872. 1872. 
Aug. 28. Sept. 4. Sept.11. | Sept. 18. 
z £ 2 £ 
Proprietors’ capital ea San 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
én 3,480,878 | 3,749,970 | 5,763,733 | 3,806,801 
Publis deposits Incinding Exchequer, 

Debt and Dividecd honromeay ot National! > 766,445 | 7,806,805 | 8,601,887 | 8,700,166 
Other Deposits ec «| 19,207,563 | 19,333,700 | 20,393,631 | 20,151,920 
Seven day and other bills on. 428,768 462,405 476,900 457,688 

45,436,654 | 45,995,880 | 47,719,151 | 47,699,525 
Government Securities "Gncluding 
Dead Weight Annuities) | 13,856,411 | 13,356,411 | 13,356,411 | 13,323,411 
send ties ... eee ow e| 19,716,502 | 20,930, 22,751,022 | 23,024,687 
ose ove eee} 11,744,910 | 11,067,120 | 11,082,070 | 10,653,840 
Gold 1d on Biiver coin a? hae: sel ee 641,355 579,648 697,607 
45,436,654 | 45,995,880 | 47,719,151 | 47,699,525 
THE. EXCHANGES. 
Aug. 30. Sept. 6. | Sept. 13 Sept. 20. 
Amsterdam, short ooo oes og 2 y 122 12 2 12 } 

Ditto 3 months oe eee eco 12 3 12 3 12 «3% 12 3t 
Rotterdam, ditto... ooo coe ove 122 3 12 & 12 3 12 
Antwerp, ditto .. oe e oe] 25 67% 25 70 25 75 25 7 
Brussels, ditto eee « o-| 25 67% 25 70 25 75 25 75 
Hamburg, ditto... . . «| 13 108 13 102 13 12 13 ll 
Paris, short e wes . _ 25 60 25 65 25 674 25 8 
Paris,3 months . 0 ue oe] «25 TH 25 90 26 97% 25 95 
Marseilles, ditto .. ons wat - wa ee 26 90 26 0 25 95 
Frankfort, ditto «+ ++ «ws se] _ 1198 1193 119} 119} ° 
Vienna, on, cask ate 1i 30 ll 25 11 22% 11 323 
Trieste, ditto... ... oe eso ll 30 ll 26 11 22 11 323 
Petersburgh,ditto ... axe es] S18 31§ 313 313 
Copenhagen, OS eee 9 22 9 22 9 22 9 22 
Berlin, ditto -— a.” an “oe 6 6 244 6 25 6 235 

Leipsic, ditto «+ ase tce ee 6 2 6 24 6 24% 6 242 
= * SR aee ese 47% 473 48 48 
Cadiz, ditto eee eee eee eee > 48% 483 
Barcelona, ditto... .. sss 483, 
Santander, ditto ° ove 
i——__ 27 85 | 27 9 28 23 
— « * oe on on ‘i 2 = = = > 4 
ti . ove eve 
mice, di a 27 8 | 27 90 28 28 
Waseet, G0 | wee et 27 85 27 90 28 28 
Palermo, ditto .., ooo ese ee} =27 «85 27 90 28 28 
Messina, ditto... 0 we wwe eee] 27 85 90 28 28 
Lisbon, 90 days ee Sie 522 523 523 534 
Oporto, ditto... .. 1. 528 525 52 
PRICES OF BULLION. 
Per Oz. Per Oz. | Per Oz, Per Oz. 
£s.d. 2s. 4d. 2s. 4d. 2s. 2. 
Foreign Goldin Bars(Standard) ..) 317 9 317 9 317 9 317 9 
Mexican Dollars ove ow} 0 5 O 050 050 050 
Silver in Bors (Standard) am we €t 4 1.08 €&@ 0 5 O | O 5 OF 
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Bankers’ Geeklp Circulation Returns, 


Pursuanttothe Act? & 8 Victoria, c.32; extracted from the Lonpon GazETTE. 
PRIVATE BANKS. 





\ 
Author-|| AVERAGE AMOUNT. 
NAME OF BANK. ized || 


| Issue. ze 17. | Aug. 24, | Aug. 81. 
| 
| 








| 
| 


£ £ £ 

11,215 | 11,105 | 11,745 
20,360 | 20,362 | 20,472 
17,561 | 18,291 | 19,317 
35179 | 2,875 | 3,043 
29,686 | 29,555 | 30,594 
14,969 | 14,506 | 14,451 
62,674 | 61,855 | 61,038 
11,945 | 12,090 | 11,103 
| 6,372 6,284 6,175 
| | 19,436 | 18,799 | 18,283 
tt Broseley and Bridgnorth Bank ....| 26,717 | 33,819 | 13,905 | 13,479 
12 Buckingham Bank.......... ssssceesees|| 292557)! 20,233 | 20,360 | 20,084 
13 Bury and Suffolk Bank.............../| 825352), 42,176 | 37,779 | 39.848 
14 Banbury Bank .......cccecsssserseeees|| 432457|| 20,863 | 21,260 | 21,837 
15 Banbury Old Bank .......sccscseeses|| 559153)! 17,221 | 17,397 | 17,406 
16 Bedfordshire Leighton Buzzard Bk. 36,829) 32,833 | 32,366 | 32,316 
17 Brecon Old Bank .........cecseeseeee-|| 685271)| 36,735 | 355980 | 36,058 
18 Brighton Union Bank ..........000+. 335794|| 16,566 | 15,830 | 15,663 
19 Burlington and Driffield Bank 12,745|| 12,621 | 12,393 | 12,793 
20 Bury St. Edmund’s Bank...... 3,201|| 2,327 | 2,509 | 2,767 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 12,575 | 11,580 | 11,473 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 39,084 | 38,704 | 392965 
23 Canterbury Bank ......sccessesseeees|| 339671|| 20502 | 20,691 | 19,796 
24 Colchester Bank.......ecccesessesseeee-|| 25:082|| 12,673 | 12,152 | 12, 665 
25 Colchester and Essex Bank.........|| 48,704), 22,963 | 21,849 | 23,852 
26 Cornish Bank—Tweedy & Co. ... 49,869| 31,986 | 31,881 
27 City Bank, Exeter j 21,527]| 31,595 | 114059 | 30, 545 
28 Craven Bank—Alcocks & Co. ... 779154) 77,510 759994 
29 Derby Bank—Messrs. Evans & Co.)| 13,332|| 9,156 | 9739 | 13,335 
3° Derby Bank—Smith and Co. ......|!_ 41,304|| 27,061 | 27,519 | 28,902 
3" Derby Old Bank .........c0000 sceeee|| 275237!) 279545 | 262790 | 26,825 
3% Devizes and Wiltshire Bank 20,674|| 51095 | 49863 | 45795 | 
33 Darlington Bank .........cesssssesses| rd 84,440 | 84,478 | 84,399 | 


| £ 
t Ashford Bank ......cccccssescessevses|| 115849 
2 Aylesbury Old Bank.......c.cessecsee)| 485461 
3 Baldock and Biggleswade Bank ...|| 37,223 
4 Barnstaple Bank .........secssseeseee|| 17,182 
5 Bedford Bank.........cccecescseceeeees|| 349218 
6 Bicester and Oxfordshire Bank ...|| 27,090 
7 Boston Bank—Garfit and Co. ......|| 75,069 
8 Boston Bank—Gee and Co...... 15,161 
9 Bridgwater Bank ......cecccsseseesees|| 10,028 
10 Bristol Bank .........cccsesssseeseeeees)| 489277 





























34 Devonport Bank .....seceesesserees|| 10,664!) 45838 | 42760 | 5,035 | 
35 Dorchester Old Bank ......ss-00-0«-| 48;807) 39745 | 38>983 | 37,612 | 
36 Bast Cornwall Bk.—Robins & Co. |112,280| 83,780 | 83540 | 794335 

37 East Riding Bank—Bower & Co. || 53,392) 52249 | 529155 | 51,086 | 
38 Essex Bk. & Bishop’s Stortford Bk.|| 69,637) 35377 | 342553 | 35860 
39 Exeter Bank sececseccscsececesees|| 375894) 175156 | 16,840 | 17,929 
4° Farnham Bank ......... secsecccscocees|| 14,202/ 5,721 | 52375 | §109 
4! Faversham Bank .......cccccesseree:'| 6,681) 4,620 | 4,506 | 4,367 
42 Godalming Bank ....,....c0-cessesee-|| 6,322) 5649 | 59816 | 5,535 
43 Guildford Bank.......c.seccsessseeeeee'| 14,524|| 10,579 | 10,974 | 10,845 
44 Grantham Bank—Hardy and Co..| 30,372) 235135 22,761 | 23,008 
45 Hull & Kingston-upon-Hull Bank.|! 19,979) 19,372 | 195125 18,712 

4° Huntingdon Town & CountyBank || 56,591, 25,289 | 25,495 | 25,263 

47 Harwich Bank .......ccccsscsresceeees|| 55778! 3,845 | 4,196}! 
48 Hertfordshire, Hitchin Bank ......|| 38,764) 28,682 | 27,689 | 28,349 °|' 
49 Ipswich Bank |] 21,901) 14,465 | 13,250 | 13,183 
5° Ipswich & Needh || 80,699|| 425144 | 41,975 | 43,008 

5' Kentish Bank—Mercers & Co. ...'| 19,805] 14,070 | 14,301 | 14,225 
5: Kington and RadnorshireBank ...|| 26,05¢) 24,506 | 24,084 | 24,903 
§3 Knaresborough Old Bank ....0... |! 21,82£| 19,310 | 195255 | 199457 
54 Kendal BARE cescccccccecceccccseocecees 44,663) 44; 374 | 44, 587 45,002 
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Author-|| AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. | Aug. 17, | Aug. 24 | Aug. 31. | Sept. 7. 
£ | £ £ £ £ 

55 Leeds Bank ....eccesseosessereeseesees||1 30,757 |'124,694 [122,805 |123,081 [124,869 

§6 Leeds Union Bank ....s0.scceeseeees|| 37,459|| 36,822 | 37,329 | 37,022 | 36,498 

57 Leicester Bank.......essoecesseeeeeees|| 32,322|| 24,041 | 22,696 | 22,187 | 22,430 

58 Lewes Old Bank ......sscceeeesseeees]| 44,836|| 21,825 | 21,455 | 20,896 | 20,679 

59 Lincoln Bank .......sssessessosseeees 100,342|| 86,840 | 84,664 | 84,647 | 85,863 

60 Llandovery Bank& ‘LiandiloBank 32,945|| 32,125 | 32,859 | 32,572 | 32,120 

61 Loughborough Bank .......0-++++|| 7,359|| 6,641 | 6,615 | 6,613 | 6,827 

62 Lymington Bank.......0.0-s0+++||  5,038]/ 2,900 | 2,799 | 25745 | 2,820 

63 Lynn Regis and Lincolnshire i 42,817]|| 23,763 | 23,709 | 25,189 | 25,450 

64 Lynn Regisand Norfolk Bank ...|| 13,917]| 10,122 | 10,265 | 10,879 | 11,124 

65 Macclesfield Bank .......0..0++e+++|| 15,760] 9,985 | 10,188 | 9,845] 9,220 

66 Merionethshire Bank ........0-+++++|| 10,906]| 5,219 | 4,956 | 4,812 | 5,023 

67 Miners’ Bank .......sececseeseeeeeee-|| 18,688]] 17,942 | 17,586 | 17,607 | 18, 350 

68 Monmouth Old Bank .........+0+«-|| 16,335|| 3,845 | 3,445 | 3,403 | 32240 

69 Newark Bank .........cecceccosseeee|| 28,788]) 21,624 | 20,352 | 19,849 | 19,865 

70 Newark and Sleaford Bank ......|| §1,615|| 39,312 | 395477 | 38,130 | 40,621 

7t Newbury Bank.......cccccccccesseeses|| 365787|| 125517 | 12,575 | 12,293 | 12,125 

72 Newmarket Bank.........-0esesceeeee|] 235098] 13,758 | 13,431 | 13,107 | 13,309 

73 Norwich and Norfolk Bank ......||105,519|| 67,340 | 67,550 | 70,023 | 72,¢98 

74 Naval Bank, Plymouth ...........- 27,321|| 21,345 | 21,707 | 20,874 | 22,157 

75 NewSarum Bk.—Pinckneys,Bros.|} 15,659|| 5,545 | 5,208 | 5,195 | 52°95 

75 Nottingham Bank  ......scsessesee+|] 31,047]| 29,287 | 30,302 | 30,074 | 39,345 

97 Oswestry Bank  ....sccc00e 18,471|| 8,165 | 7,897) 75733 | 72648 

78 Oxford Old Bank............seee0» «+|] 345391|| 25,403 | 23,590 22,456 

79 Uld Bank, Tonbridge .........00 ++|| 13,183]| 95231 | 92023 | 8,476 | 8,485 

80 Oxfordshire Witney Bank ...... »-|| 11,852|| 6,334 | 6,424 | 6,675 | 6533 

81 Pease’s Old Bank, Hull .......0.-+-|| 48,807|| 47,472 | 47,150 | 48,477 | 50s860 

82 Penzance Bank .......... sesessesees|| 11,405] 6,699 | 6,589 | 6,320 | 6333 

8; Pembrokeshire Bank ............+.- 12,910]| 12,970 | 11,899 | 10,945 | 11,035 

84 Reading Bank—Simonds & Co... 37,519|| 21,090 | 19,824 | 19,479 | 191633 

85 Reading k.—s hens, Blandy &Co. 43,271|| 21,783 | 22,525 | 22,351 22,835 

86 Richmond Bank, Yorkshire .....|| 6,889|| 7,150 | 6,648 | 6,573 | 6632 

87 Royston Bank ........ee00s ecanobanens 16,393|| 8,141 | 8,125 | 8,481 | 9,007 

83 Ryo Bank .......00 wcccccccceseccesee: 29,864], 7,385 | 7.485 | 7.476) 7.194 

89 Saffron Walden SRNODE: 47,646|| 18,691 | 18,464 | 17,934 | 18,235 

9° Salop Bank .........+04+ petcndecder 22,338], 52410 | 5,187 | 5,296 5,395 

91 Scarborough Old Bank .....sse-0e+|| 24,813], 24,075 | 23,831 | 23,756 | 24,288 

92 Shre; vsbury Cd Watilecse.cocectacces 43,191|| 26,165 | 26,234 | 26,002 | 25,219 

93 Sittingbourne and Milton Bank...|| 4,789|| 1,793 | 15735 | 1,707 | 1,883 

94 Southampton Town & County Bk. 25,359|| 7,640 | 7,141 | 7,150] 7,596 

95 Southwell Bank ....cccc-cccssecseress 14,744|| 92260 | 9,128 | 8,804 | 8,592 

95 Stamford and Rutland Bank ...... 33,858]; 12,824 | 12,636 | 12,647 | 13,197 

9? Shrewsbury and Welsh Pool Bank|| 25,336}, 18,981 | 18,930 | 19,043 | 19.441 

93 Taunton Bank ....ccccccccceceessesees 29,799|| 12,291 | 12,083 | 11,970 | 11,797 

99 Tavistock Bank ....s.s00secseeseeee-|| 13,421], 8,862 | 9,063 | 8,890] 8,589 

102 Thornbury Bank ..,....0-seeseess--]| 10,026]| 6,591 | 6,341 | 6,187 | 5,986 
1o1 Tiverton and Devonshire Bank... 13,47¢]| 6,768 | 6,657 | 6,776) 6,451 
102 Thrapstone and Kettering Bank. || 11,559|| 11,103 | 11,075 | 11,332 | 11,815 
103 Tring Bank and Chesham Bank ..|| 13,531|| 11,902 | 11,050 | 11,305 | 11,676 
104 Lowecester Old Bank  .....++++e++e|| 10,803], 5,798 | 52759 | 5,652 | 5,865 
1os Union Bank, Cornwall ...s000006-|| 17,003|| 9,203 | 9,101 | 9,251 | 8,558 
106 Uxbridge Old Bank 25,136], 6,306 | 6,283 | 6,264) 5,740 
127 Wallingford Bank ......... sesseeees|| 17,064|| 4,278 | 4,180 | 4,165 | 4,328 
108 Warwick and Warwickshire Bank 30,504] 19,86 | 20,027 | 19,433 19,185 
109 Wellington Bank, Somerset ......|| 6,528]) 3,868 | 3,759 | 3:472| 3407 
110 West Riding Bonk seseseseeceseeeees|| 46,158]| 394779 | 385754 | 40,484 | 415468 
vit Whitby Old Bank .........seceeees- 14,258|| 13,850 | 13,781 | 13,671 14,267 
112 Winchester, Alresford & Alton Bk. 25,892|' 8,997 | 9,097 | 8,855 9136 
142 Weymouth ‘Old Bank ........se+-: 16,461|| 11,884 | 18,926 | 11,251 | 11,515 
114 Wirksworth and Derbyshire "Bk. 37,602|| 36,049 | 35,942 | 36,289 | 36,692 
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Author-| | 


AVERAGE AMOUNT. 









































NAME OF BANE, ized 
Issue. || Aug. 17. | Aug. 24. | Aug. 31. | Sept. 7. 
£ Fs £ £ £ 
115 Wisbeach and Lincolnshire Bank) 59,713)|| 35,926 | 35,735 | 36,595 | 38,150 
116 Wiveliscombe Bank.........sess0s0+-|| 7,602|| 1,660 1,485 1,522 1,410 
117 Worcester Old Bank ...... scveveees|| 875448 38,780 | 37,5889 | 38,322 | 40, 264 
118 Yarmouth and Suffolk Bank......|| §3,060]] 27,714 | 27,459 | 29,654 | 31,755 
t19 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229) 6,438 | 6,809 | 7,224] 7,85 
120 York Bank ...ccccsscecsersesseseesees|| 46,387|| 332807 | 322737 | 315942 | 32,825 
JOINT STOCK BANKS. 

1 Bank of Westmoreland.........s0-0-|| 12,225!| 9,225 | 9,745 | 9,720 | 10,660 
2 Barnsley Banking Company ......|| 9,563|| 9,218 | 8,898 | 9,048 | 8,837 
3 Bradford Banking Company ...... | 49,292 |/f49,880,| 49,218 | 48,759 | 48,935 
4 Bilston District Banking Company|| 9,418|) 9,155 | 9,350 | 8,688 | 8,764 
5 Bank of Whitehaven............ eoseee!| 32,681] 31,439 | 31,133 | 31,036 | 30,470 
6 Bradford Commercial Banking Co. 20,084| 18,968 | 19,359 | 20,434 | 20,775 

7 Burton, Uttoxeter, and Ashbourn 
Union Banking Co.  ...ss.s0-0«.|| 60,701 || 37,123 | 37,822 | 38,926 | 39,571 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,421|] 10,027 | 10,482 | 10,858 10, 099 
g Cumberland Union Banking Co..../| 35,395|| 33,039 | 35,064 | 35,188 | 35,875 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 18,126 | 17,953 | 18,073 | 17,687 
11 Coventry Union Banking Company|| 16,251)| 15,500 | 15,748 | 15,859 | 15,841 
12 County of Gloucester Banking Co. 144,352! 88,429 | 87,653 | 88,563 | 88,985 
13 Carlisle & Cumberland BankingCo. 25,610! 26,001 | 26,co2z | 26,027 | 23,565 
14 Carlisle City and District Bank ...|| 19,972|| 19,848 | 20,093 | 20,067 | 19,771 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 38,567 | 39,318 | 37,672 | 30,599 
16 Derby and Derbyshire Banking Co.|| 20,093|| 17,413 | 17,730 | 18,254 | 18, 100 
17 Darlington Dist. JointStock Bk.Co.|| 26,134/| 24,544 | 25,036 | 26,200 | 26,801 
18 Gloucestershire Banking Company||155,920]|14¢, 228 |141,128 |143,127 |143,615 
19 Halifax Joint Stock Bank......... oo-|| 18,534|| 17,364 | 17,462 | 175445 | 17,340 
20 Huddersfield Banking Company...|| 37,354/| 34865 | 35,093 | 342388 | 33,60 
21 Hull Banking Company ............ 29,333|| 27,190 | 27,104 | 26,575 | 27,148 
22 Halifax Commercial Banking Co...|| 13,733|| 13,182 | 13,148 | 13,088 | 13,418 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 40,147 | 39,710 | 39,980 | 38,046 
24 Helston Banking Company .........|| 1,503} 12498 | 1,491] 1,501] 1,481 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 26,503 | 26,068 | 25,872 | 26,270 
26 Lancaster Banking Company ......|| 64,311|| 63,864 | 63,138 | 61,526 | 61,786 
27 Leicestershire Banking Company...|| 86,060|| 50,358 | 50,619 | 50,380 | 51,370 
28 Lincoln and Lindsey Banking Co..|| §1,620}| 49,971 | 49,145 | 51,530 | 52,234 

29 Leamington Priors and Warwick- 
shire Banking Co. ...s0..0.s000|| 13,875|| 11,760 | 12,123 | 31,634 | 12,276 
30 Ludlow and Tenbury Bank.......... 10,215|/ 9,823 | 9,227 | 9,181 | 9,699 
31 Moore & Robinson’s Notts. Bank...|| 35,813]| 31,533 | 30,282 | 31,331 | 32,316 
32 Nottinghamand Notts. BankingCo.|| 29,477), 28,676 | 28,127 | 27,895 | 28,045 
33 North Wilts Banking Company ...|| 63,939]| 32,146 | 33,200 | 31,825 | 32,439 
34 Northamptonshire Union Bank .,,..|| 84,356)! £9,780 | 60,073 | 60,704 | 59,081 
35 Northamptonshire Banking Co. ...|| 26,401|| 20,239 | 20,857 | 22,843 | 22,928 
36 North and South Wales Bank......|| 63,951|| 61,611 | 62,509 | 63,223 | 63,957 
37 Pare’s Leicestershire Banking Co...|| 59,300]! 49,743 | 48,368 | 49,524 | 49,752 
38 Sheffield Banking Company.........|| 35,843]] 35,105 | 342755 | 34,765 | 35,890 
39 Stamford, Spalding &BostonBk.Co.|| 55,721/| 46,963 | 45,791 | 46,854 | 47,436 
40 Stuckey’s Banking Company ......||356,976||291,785 |291,655 |289,371 |295,912 
41 Shropshire Banking Company...... 47,951 )| 365434 | 362571 | 355275 | 35,684 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 50,791 | 48,829 | 50,165 | 49,823 
43 Sheffield and Hallamshire Bank’...|| 23,524|| 22,872 | 22,870 | 23,350 | 23,910 
44 Sheffield & Rotherham Jt.StockBk.|) 52,496|| 52,077 | 525198 | 52,742 | 52,169 
45 Swaledale and Wensleydale Bank..|| 54,372|| 48,630 | 48,846 | 49,925 | 50,700 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 192905 | 19.596 | 19,526 | 19,917 
47 Wakeficld and Barnsley Union Bk.|| 14,604] 131936 | 135459 | 135451 | 13,895 
48 Whitehaven Joint Stock Bank 31,916|| 28,774 | 29,572 | 29,976 | 29,408 
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NAME OF BANK. “—~? AVERAGE AMOUNT. 
Issue. || Aug. 17. | Aug. 24. | Aug. 31. | Sept. 7. 
£ £ £ £ £ 


49 West of Eng.& S. Wales District Bk.|| 83,535|| 80, 79,272 | 80 84,42 

50 Wilts & Dorset Banking Company|| 76,162 sone se 519 73,766 14,748 
51 West Riding Union Banking Co....|| 34,029|| 33,570 | 34.377 | 332452 | 335365 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475|| 3,560 | 35949 | 45210] 4,231 
53 Worcester City and County Bk.Co.|| 6,848|| 1,105 | 1,268 | 1,126 976 
54 York Union Banking Company ...|| 71,240] 66,074 | 66,149 | 67,371 | 69,290 
55 York City and County Banking Co.|| 94,695|} 89,737 | 89,610 | 90,205 | 90,124 
56 Yorkshire Banking Company ......||122,532||!19, 567 |121,O11 |121,27% |111,907 


krish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the 1n1su and Scotcn Banus during the four 
weeks ending Saturday, the 7th day of September, 1872. 


IRISH BANKS. 
















































AverageCirculation during Four Weeks | Average Am. 
ee a ending as above. 

MAME OF BANK. Circulation. Z5and “during Four 
upwards. Under £5. | Total. eee reees 

‘3 £ £ £ £ 
Bank Of Treland ..44++s00se++0-])3 1738s 423||! 5924, 825 |1, 184, 300 |3,109,125 |} 494,c61 
Provincial Bank of Ireland|) 927,667]) 540,474 | 469,102 [1,009,576 | 393,940 
Belfast Bank .........s0s000e0.|| 281,611]| 199,266 | 280,834 | 480,100] 348,071 
Northern Bank ........ss0000.|| 2435440] 211,018 | 304,445 | 515,463 | 358,858 
Ulster Bank.....0.....scecseeees|| 311,079]| 305,367 | 349,878 | 655,245 | 452,411 
The National Bank............|| 852,269|| 844,991 | 627,581 |1,472,572 | 895,419 
Torars (Irish Banks) ...||6,354,494||42925,941 |3,216,140 |7, 242,081 [2,942,760 


SCOTCH BANKS. 























Bank of Scotland ......se+e0+|| 343,418|| 192,306 | 415,349 | 607,6 1,406 
Royal Bank of Scotland ...|| 216,451] 225,523 | 416,766 643,289 sects 
British Linen Company ......|| 438,024]] 165,264 | 347,837 | 513,101 150,821 
Commercial Bk. of Scotland|| 374,880|} 215,031 | 493,626 | 708,658 | 434,906 
National Bank of Scotland 297,024 164,401 365,125 534.527 3475490 
Union Bank of Scotland ...|| 454,346]| 233,884 | 481,974 | 720,858 | 387,365 
Aberdeen Townand Co.B./| 70,133 79» 343 952735 | 175,079 | 120,S01 
North of Scotland Bk.Co...]| 154,319]| 241,012 | 140,268 | 281,280] 144,744 
Clydesdale Banking Co. ...|| 274,321|| 170546] 313,415 | 483,961 | 257,490 
City of Glasgow Bank ....«.|| 72,921|| 199,971 | 350,897 | 550,868 | 551,923 

edonian Banking Co. «|| _53,434||__325530|__ 62.754 | 95,284 | 58,929 

Torats (Scotch Banks) ..||2,749. 271/)1,829, 819 |3,483,746 [5,313,560 |3, 324,893 








SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 
FixedIssves.| Aug.17. | Aug. 24. Aug. 31. Sept. 7 











121 Private Banks .....+|£3,951,009 |£2,599,270 |£2,565,377 |£2,572,272 |£2,620,410 
56 Joint-Stock Banks ...| 2,738,640] 2,344,269 | 2,344,683 | 2,354.487| 2,365,953 











"77 Totals ......+0+! 6,689,649! 459431539! 4,910,060 4,926,759! 4,986,363 


AverageWeeklyCirculationoftheseBankefor 
the month ending Sept. 7, 1872:— 
Private Banks ... oo oe eee 22,589,332 
Joint-Stock Banks... we ww 2,352,348 
Average Weekly Circulation of 

Private and Joirt-Stock Banks 

endingas above _... vee .-. £4,941,680 

OnacomparisonoftheabovewiththeReturns 
for the month ending Aug. 10, it shows: — 
A decrease in the notes of Private 

Banks, of one ove eco -» £55,594 
An increase in the notes of Joint-Stock 


Banks, of “ot oe 1 9,164 
Total decrease on the month ww. £46,430 


And as compared with the monthending 
Sept. 9, 1871, it shows:— 
An increase inthe notes of Private 

Banks, of coo wee wes eee 10, 688 
An increase in the notes of Joint- 

Stock Banks, of ian eco oie 45,370 
Total increaseascompared with the —— —— 

same period oflast year ... sia 909 

The following is the comparative state ot 
the circulation as regards the fixed issues :— 
The Private Banks are below their 

fixedissues.... ove oe _ eee £1,361,677 
The Joint-Stock Banks are below 

their fixed issues oo 0 oe 386,292 





Total pztowtheir fixedissues .., £1,747,969 











CIRCULATION RETURNS, 899 


SUMMARY OF IRISH AND SCOTCH RETURNS TO SEPTEMBER 7, 1872. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Sept. 
7th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month viz. 

Average Circulation of the Irish Banks £7,242,081 
Average Circulation of the Scotch Banks 5,313, 560 


Total Average Circulation of these banks 


for the past Month ........1....:seeeeeeeeee £12,555,641 


On comparing these amounts with the Returns 
for the month ending 10th Aug. 7 they show 
A decrease in the Circulation of Irish 

GRID vacse cavccedabedihostecececsrecctaraphece £112,647 
A increase ot the Circulation of Scotch 
Banks se «87,230 


4 decrease on the month ...... £25,417 
as compared with the month ending 

Bept. %, 1871, they show— 
Increase in the Circulation of Irish Banks £239,402 
Increase in the Circulation of Scotch Banks 165, 300 


++, £404,702 











Total increase on the year ..1......se000 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed to issue ... 26,354,494 
13 Banks in Scotland, allowed to issue 2,749,271 


18 Banks in all, allowed to issue 
The following appears, therefore, to be the 

comparative stave of the circulation 

Irish Banks are above their fixed insue £687,587 

Scotch Banks are above their fixed issue 2,564,289 





Total above the fixed issue ...............06. £3,451,876 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows ;— 

Gold and Silver held by the Irish Banks £2,942,760 
Gold and Silver held by the Scotch Banks 3. 5,524,008 


Total of Gold and Silver Coin 


Being a decrease of £5,453 on the part of the 
Trish ite and a decrease of £14,269, on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding morth. 


CIRCULATION OF THE UNITED KINGDOM TO SEPTEMBER 7, 1872. 
The toutes & is the state of the Note Circulation of the United Kingdom for the month ending 























the 7th Sept., — 
Circulation of Notes for the month ending 7th re as compared with the previous month : 
g. 10. Sept.7. | Increase. Decrease. 

Bank of England (month ending Sept. 4) P— te3, 649 £26"115,464 | as 2648, 195 
Private Banks ..........sccccsssccssssorereseeeees ereececes 2,644,926 2,589,332 | see ene 
Joint-Stock Banks ............ viensanin ti Sochitacsde 2,343,134 2,552,348 | 9,164 : 
Total in England 81,551,750 | $1,057,146 9,164| 603,779 
Scotland . 6,226,330 6, 313 87,230 ao 
Ireland 7,242, “081 | ies 112,647 

United Kingdom 244,132,817 | £43,612,785 | £96,394 £616,426 





The comparison of the month ending Sept. 9th, 1871, with the month ame Se 7th, 1 


shows an increase in the Bank of England circulation of £1,116,182, an increase in 


vate 


£10,539, and an increase in Joint-Stock Banks of £45,370, being a total increase in England of Pr yao; ; 
Thus 


while in Scotland there is an increase of £165,800 
showing that the month eu * the 7th Sept., as com 


: and in Ireland an increase of £239,462, 


with the same aston last year, presents 


an increase of £1 whe ,091 in England, and an increase of £1,576, 793 in the United 


The return o 
amount in both departments of £23,126,1 


Bullion in the Bank of Bm: for the month ending Sept. “th, ves an aggregate 
On a comparison of this with the give for = 


the month 


ending Aug. 7th, —_ appears to be an aes of £173,059 ; and a decrease of £2,013,716 as compared 


with the same 
The stock of fi 
was £6,267, 


ge weno of £19,722, as com 
increase of "£20,425, as compared with the correspon 


year. 
ie held by the Banks in Scotland and Ireland during the month ending 7th Sept, 
ared with the Return of the previous month, and an 
ng period of last year. 
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